DEBT CONVERSION BILL
' THROUGI:I FEDERAL HOUSE

Dissenters Allowed Extra Time

FURTHER PROTECTION FO

TRUSTEES

The Debt Conversion Bill, to giv

tion in interest, and embodyi

Canberra, July 2.

e effect to the 221 per cent. redue-

ng all the details of the conver-

sion, passed all stages, with amendments, in the ITouse of Re-

presentatives tonight.

Oue amendment provides

fﬂ' r the ex-

tension from 14 to 21 days of the time allowed for bondholders

to signify dissent from conver
ment provides for dissent to
people.

In a striking broadeast appeal f

Treasurer (Mr. Theodore), who

amendments to the Conversion

the conversion operation would be launched

sion if they wish., Another amend-
be indicated to certain specified

or the loan tonight, the Federal
introduced many technieal
Bill in the ITouse today, said that
i the middle of

July, and would be closed in about the first week of Augnst.

“If a large number of bondholders
fail to accept the invitation to convert,
their action will imperil the success of
the whole rehabilitation plan, for it
cannot be expected cthat all other sec-
tions of the community shall make
their sacrifice if the bondholders are
‘unwilling to make theirs,” said Mr.
Theodore, in support of the £556,000,000
'loan conversion campaign.
. Mr. Theodore emphasised that, if the
' plan broke down through bondholders
failing to convert, the bondholders
themselves would suffer most through
the failure.

Wise to Accept

Mr, Theodore said he did not main-
tain that the economies involved in the
plan, or the conversion of the public
debt at a lower interest rate, would of
themselyes alone resfore industry and
create prosperity, but he did say thav
these steps were an indispensable pre-
%_imiminw condition to a general restora-

With Government finance on a sound
basis, and the heavy interes! burdens
lifted off the taxpayers and off in-

SENATE DEBATES
PLAN

Propaganda Denounced

Canberra, July 2.

Senator Kneebone, of South Aus-
tralia, declared his disapproval, dur-
mg the resumed debate on the
Government's rehabilitation pro-
posals, of the propaganda methods
employed by some sections of the
community that would be affected.

Other Senators voiced resentment at
the many communications they had re-
celved Irom persons who hoped to sSWay
thgir ;}{ews.

peaking on the motion for ! the
printing of the Premiers’ Conference
papers, Senator Kneebone (Lab., S.A.)
sald he intended to vote against every

measure introduced unde 1~
R der the rehabili

dustry, the credit resources of the| ‘When asked to ¢ ?
compiniiy, Squld, be, more, sfectifely | tve, e, queled the'Secioons *of the
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org tions should adopt a mood of
expansion and activity. e
 SWe wan’ everyone to do things, 10
buy things, to make things. This Is
fhe most obvious common 6&ense. We
miust not stop spending our incomes,
but assist in the general recovery by
using our financial resources judiciously
and not in a miserly fashion.”

Difficult Bill

Grappling with one of the most diffi-
cult Bills that has ever come before it,
the House of Representatives tnday
settled down solidly to the considera-
tion of the Debt Conversion Bill in the
Committee stage. It went through this
and eventually was passed after 11

p%he debate was of such a technical
' rogress was slow, and

| character that p |
members prepared for a late sitling,

' pnot an all-night one, as tomorrow
e Govern ennég.mtends'bo bring down
the third vital measure of the recon-

-

jon plan—the National Emer-
Zency 1&5"““ q.B_ﬂ%-, which deals wigu

L

come over
the Ministry in a few weeks, :

“Plan Will Break”

He failed to see how the plan would
survive for three years, as intended.
He believed it would break through its
own weight long before that period had
expired.

“I1f this scheme 1is to operate for
three years,” Senator Kneebone said,
“there is no need for elections in the
meantime. What is golng to hap
if one of the signatories to the plan
is defeated at the elections?”

Urging the abolition of State Par-
liaments, he said if Australia could not
balance one national Bu;lget, the dif-
ficulty was only increased by having
to balance six State Budgets as well.

“Cowardly Method”

The Premiers’ Plan was incomplete.
It dealt with the readjustment of
Grovernmental finance. What about
the real problem of getting Australians
back to work? In a few months the
numberfut unemployed might reach 50

r cent. o . _ A
E’I_'h’ﬂ cuts under the plan were @
| cowardly method of solving the nation’s




Technical Amendments

The Treasurer (Mr. Theodore), who
is gulding the Bills through, is dis-
laying great energy. He submitteq
umerous . technical amendments to
he Conversion Bill today, and he was
ersuaded to agree to the extension
rom 14 to 21 days of the time allowed
or bondholders to signify dissent from
onversion if they wished. |
As the result of another amendment,
it is now provided that dissent is to
be notified, not to the Commonwealth
surer, but to:—
(@) In the case of securities issued
by the Commonwealth—to the re-
gistrar of inscribed stock at the
Commonwealth Bank at Sydney,
Melbourne, Brisbane, Adelaide, Perth,
Hobart, Launceston, Rockhampton,
{ht;r ITn;.mLesvﬂIe. .f i
n case of securities issued b

a8 State—to the registrar of stock 021"7

rincipal officer of the Treasury in
Phe ngaate concerned. Y

Authority to Trustees

Mz, Theodore also announced the
|addition of new clauses giving express
authority to trustees to convert their

?vernment securities, and giving them
h

munity from legal action against
em for having converted, or for hav-

m%&led to signify dissent.
discussion took place on an
amendment moved by Mr. Riordan

(Lab,. Qld.) that the loans should be
converted to a new flat rate of 3
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~ositio - said ths
%lhmdholm would be worse off
than old age pensioners. It was in-
tended now that the reduction in in-
terest rates should be permanent, It
would be an Iimportant obligation,
therefore, for Parliament to ensure that
if an ' was done tfo restore any-
thing to those making sacrifices under
the reconstrucvion plan no section of
the community should be overlooked in
wne restoration,

“Sold to ithe Opposition”

Mr, Beasley supported Mr. Rior-
dan's amendment.

Inritated by the tactics of a num-
ber of Opposition members, who
treated them with studied contemps,
Mr. Beasley and his supporters retali-

ated by op m of the Treasur-

er's amendments, nﬁlv Ifrequently call-
for divisions.

- With an air of , Mr. James,

a member of .‘thta roup, declared that

&e Governmen sold out, lock,
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t. On a division it was def |
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| problems, and had been described as

repudiation.

Senator Kneebone said that, irrespec-
tive of his personal views, he did not
approve ol the propaganda methods
that were being adopted by certain sec-
tions of the community which would
be affected under the plan.

Australia Over-organised

Senator Brennan (U.AF., Vic.) said
that the circulars and ofher communi-
cations that were being received by
members -.of Parliament over the plan
were further proof that Australia was
over-organised. He did not think the
rank ang file of the organisations con-
cerned were In accord with the views
and requests contained in the communi-
cations with which the National Par-
liament was being inundated.

He had received a circular from a
section of the Commonwealth public
servants. It was surprising to find
those people viewing “with horror and
indignation” the proposed cuts in their
salaries, when nearly 400,000 persons
were walking the streets without jobs
and without money. This was un-
patriotic, This circular did not ex-
press the views of the general body of
public servants.

Communications had also been re-
ceived by Senators from various forms
of soldiers’ organisations, Senator Bren-
nan said. It had been made plain by
members of both Houses that they
viewed with distaste the necessity of

having to touch soldiers’ pensions. But
he believed that the soldiers generally
|could be depended upon fo show the
| same spirit in a time of crisls in peace
|as they showed in the war,
A R % . ' T:_:;J?T-r?'..f,. e
because w had almost constantly
been rising. ' ‘ '
Senator rRae (Lab.)—What we have
we’ll hold.

Senator Foll—What about those who
have nothing?

“We are paying the price of our
lavish expenditure,” Senator Brennan
sald. “All parties and all classes
shared ™ that spending. They must
now all join in the sacrifices necessary
to retrieve the nation from the conse-
quences of its folly. That is an aspect
that I hope will be borne in mind by
those who are inundating us with their
claims for exemption.

“If the nation is nol prepared to
vote sacrifices on itself at a time of
great necessity, it is a proof that
democracy is a failure, and the only
thing then open would be a choice
between an anarchy on the one hand
and a dictatorship on the other.” .

The debate was adjourned, and the
Senate rose until 11 a.m., tomorrow.

WILL OVERSEAS DEBT
BE LIGHTENED?
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' PLAN IS BUT FIRST
PHASE, SAYS BANKER

Extension Of Imilu.t-:i:]:'jr
Comes Next

- Sydney, July 2..
“The things we have to realise In
connection with the financial plan is
that it is but the first phase,” said
the manager of the Bank of New South
Wales (Mr, A. C. Davidson), in an ad-
dress to the Chartered Institute of
Secrefaries today.
- “This phase,” he continued, “is con-
cernéd with the cutting down of ex-
penses, and is ¢o be followed by the
positive  phase of reconstruction—one
Jf Individual, private activity. Gov-
ernments do nof, and cannof, initiate
new industry.”
. The Government, he added was too
slow to deal with the present situa-
<don without causing disturbance, and
¢t was impossible to look to the Gov-
Egnment, or new industries ¢hat must
nece.ssasy...]:nsut.utiuns and associa-
tions would not be of much use. The
call was to the directing class, which
must not be hampered by Government

",
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regulations. The extension of primary
and secon industries was the second
essential in the recovery of the coun-

try. The range of Australian
would have to be increased. =

Treasurer’s H_upeful Hint -

. Canberra, July 2.

An Indication that the Common-
wealth Government may approach the
British Government for a reduction in
the Commonwealth's overseas debt if
the Premiers’ Plan is successfil, was
Fiven by the Treasurer (Mr, Theodore)
n his broadcast address on the loan
tonight.

Mr. Theodore said that, while the
Hoover plan would relieve Australia to
the extent of £3,000,000 a year, it
seemed that the Government would
have to look for some permanent relief
in addition,

Unless  commodity prices in the
overseas markets increased, the Com-
monwealth would find it increasingly
burdensome to meet the heavy pay-
ments of the public debt domiciled!
abroad, as well as the huge propor-
tion of exchange involved in overseas
remiftances. *
- “If the rehabllitation plan is carried
out effectively, and Australia gives an
indication to the world that she s
facing her internal problems in the
right spirit,” said Mr. Theodore, “I am
certain that Britain would meet us in
4 reasonable and generous spirié in
any rational proposals we may put to
?rer to ease our burdens in that coun-
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N ew Zealand Imposes ad.
. In Pound Emergency Tax

Wellington, N.Z., July 2.
A special emergency tax of 3d. in the

pound on all salaries, wages, and in-

first time in the House today. :

The Emergency Tax Bill will ope
rate for one year, beginning on Augus
1, and the revenue expected is £1,250,000
which, with a. Government subsidy, wil
make £2,500,000 available for unemploy-
ment relief.

Domestic servants employed at pri.
vate homes are the only persons exemp
from the tax. The ting flat rate
unemployment levy of £1 10/ %eearly

re-

which is paid only by men, will

duced to £1 a year. \
GIVING EFFECT TO

PLAN IN S.A.

Premier .lﬁa? Introduce
State Bill on Tuesday

The Premier (Mr. Hill) in the As-
sembly yesterdsy, in reply to the
leader of the Opposition (Mr. Butler),
said he hoped to introduce on Tues-
day the legislation ratifying the de-
cisions of the Premiers’ Conference.

Mr, Hill added that he was waiting
for a communicatior regarding the
amendments to the Loan Conversion
Bill in the House of Representatives.

It was necessary to sce what these
were, so that the State Bill could
conform with the Fedéral legislation.

Two Committees Support
Plan, Third Opposes It

The Broadview and Hindmarsh
local committees of the A.L.P. support,
the Premiers' f plan, but the North

come, earmed and unearned, irrespec
tive of sex, is the chierl'ﬁru. |
an unemployment Bill which was read

vision ol |it.

Adelaide elep;tar_atg committee opposes
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