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*“ONE INDIVISIBLE PLAN"
' APPROVED

~ Economies to Total £12,000,000

CONVERSION TO LESSEN INTEREST
BURDEN BY £6.500.000

Loan for Farmers

and Unemployed

In l.ﬁ atmosphere of thorough accord, the Premiers® Conference
elosed today after having completed and

Melboume, June 10.

the

agrecd upon

finaneial plan by which Australia’s internal debt is to be
sonverted voluntarily and Government economies on the lines
Jaid down by the experts are to be made. _ L
Tho effect of the plan on the 1931-32 Budgets, the Prime Minis-

" ter (Mr. Seullin) said, would
wonld reduce  the estimated

extra economics
£39,000,000 by
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. £12,000,000. New Federal taxation would contribute £7,500,000
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— ld be to.

~out of any one part'is depen
S e Ar. Scallin sald.

He
. fices by all, but it safeguarded

'Of the delicale position that had

arisen vious because of the
| ubdmn:rm o??im of New South
‘Wales (Mr |}

8 in relation to the
conversion loan Wis Do trace oO-

, And the bellef was eral nmong
d ates that the d ons would be
out to the best of the ability

of the mﬂm Governments,

The sitting of the Conference
wWAS ed by an mmportant meet-
ing of the Loan Council, at which the
proposal to convert the £556,000,000 of
Ausiralia's internal indebtedness by
means of a voluntary loan was ap-
proved. I: was also decided to ap-
POrary th-ad t? mnﬁ llnunl;

vanoe o 000,
made available at the rate of £1,000,000
a month, to assist necessitous wheat
farmers and to relleve unemployment.

A feature of the proceedings of the
Conference was the effort mace to heal
the breach between the Government of
New South Wales and other Govern-
men's on the question of overseas in-
terest payments. A sub-commitice,
including Mr. Lang, was appointed to
review the situalion %mtﬂg Ith:g:
payments, pnd also
cloging of the New South Wales
Covernment Savings Bank,

A long statement was made by the
Prime Minister indicating the effect of
the "one [ndlvisible plan” of the Con-
ferenice upon the finances of ‘Ausiralia,
and showing plainly how all sections
of the community would be called upon
to contribule to the esconomic resiora-

tlon.

Mr. Scullin, In a statement review-
ing the work of the cutiference, said
that the total deflcit of the seven
Australlan Governmenis would be
£31.000,000 for the present financlal
year., Tne OCovernmenls WwWere now

ing behind at the rate of £40,000,000
ﬁ splte of reductions to expenditure
amounting to £11.000000 per annum
met, hitherto, Tﬁ‘.“nﬁﬁéﬁr’h‘i%’ﬁ

X m'
Cor mhhx had notified tﬁhl‘:

T aalnl o O
¢ven half paymenis
is prospoct every-

With th
_ zﬂut could be got from CGovern-
ment economy. from taxation, and
reduction of inierest must
called on

'‘marfnt '
W :._.__f ._ ..-. _- 4 I g ILARL 1 . l- - - I'I .
¥ 1. - | * g ol ; A .
s © 0
1 ._,I'-i..-:.f- ;_Lf-. 1-;_—5,-‘.&!.!-:.:.'!—'-."" W Y anla
! ..-}-l' i " I- e ! 1 LIk
= 1 W)

W - TETTI I

i:tmin s which might be ulﬁlﬁn‘rﬂdﬁ%& E:
' terest by conversion i » the
rden by £ %oi 000, and tha combined ef- |
e i defisit to £15,000,000, .

1 upon is an indivisible whole and the carrying
dent on the carrving out of all

added that it involved saeri-
the interests of each scction

which contributed to the sacrifices.

mediate retef is necessary for the re-
storation of Industry and ¢mployment.
Government Budgets are subject to the
same strain because revenue falls with
falling ccs, and thus Interesl re-
latly mes o heavier burden. A
red on of interest will subsiantinlly
reduce the deficit which remaing when
economy and taxation have made thelr
maximum oconfribution. Income [rom
interest, particularly from Governmen:t
bonds and bank interest, has hitherio
suffered lttle Joss. A reduction of inte-
rest will ensure that it will contribute
equitably to the common effoci to re-
store solvency.. Unless the contribu-
tion is made it Is not to be expected
that the wage earner and the pensioner
e TpeaRt i herity LTS (pranid
on em oy P

"Eu sccond of these objects counld bo
attained by taxation, but taxation would

ve no rellef to Industry and no stimu-
us to employment. The conference
has, thereiore, resolved on an appeal
to all bondholders to accept reductlon
of 224 per cent. In the ecffective rate
of Interest. This |s to be done by A
conversion loan and the new securities
will be exempt [rom the present super
tax of Th per cent. and from any addi-
tional iaxailon imposed on Income from
interest In onder to spread as evenly
as poasible the sacrifices required to
résiore SOlVency.

Lower Privale Interest

“Concurrently with the reduction of
bond Inleres: must go a reduciion In
private  Interest. This 5 mainly a
matter for the banks who are co-oper=
ating to that end. Raductions of In-
terest are being armanged between tho
Commonwealih Bank, the irading
banks, and the savings banks, which
will result in the mpid reducilon in In-
terest on money required for trade and
Industry. This reducilon of interest
will be supplemented by legislation glv-
ing relief to muﬂ%nﬁr&. This legisia-
tion forms part o e .

*The lower rates of Interest will
greatly stimulate a general demand for
credit and the conference has the ns-
surance of the Commonwealith Bank

the trading banks that as the re-

el malure
altempis are made to force pthu ratoa
down earller they may bring abou: a
further erlals by reducing export values
once more,

Effect of FPlan

“The total effects of the plan on the
budgets of 1931-32 may now be sum-
marised. The tota]l deficlt as estimated
for 1031-32 was £39,000000, Tha ¢xtirn
economies agreed upon will  take
£12,000,000 off this tota)l. New Federal
taxation embodled In the p will con-
tribute a net £7.500,000, In addition to
ANy Increases which ba obtalned
T K
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interest burden by £6.500,000,
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On his return ) day from
the r Premiers' flltnlnh the
Acling-Premier  (Mr. Whitford)

sald it was vital that the conver=-
I&'Dﬂllﬂl:-
epended

gerous” oem-
“1t is o call

Two, faciors govern
amount of patriotism
and the realisation of

in.

Asked whether he thought the Pre-
miers’ Conference plan would lead

o

rehabilitation of Indusiry, Mr.

rivale
thelr
eaten
e
had
dis-

R -
FINANCE UNTIL JULY
FOR STATE

“Funds sufliclent
the Government 1
of July have been secured
the Fremler!™ Aiw
last. might by the Aclng
ast n .
mier lglr \l{'hlll’uﬁ
telephone  conversat
Mr, Hill, who Is In
altend |
ference. Untll that
ment had been
were sSufliclent funds to
the State to the end
manth, L‘-

3l

-

made

ing the Premlers’ Con-

ch -

ed. The mnr'nd-'duﬂﬁi in the

R::Et asing power of the' community
its repercussions, all of which had

c::r::ﬁt;lhuted
position.
about a lack of
selves,

“11, procecded the Acting-Premier,
“we can reduce the interest bill by the
estimated amount, 1t wil] be a tre-
mendous lead for less taxation. The
effect will be reproduted in the ox-
tension of private ind apd Gov=|
ornment works, The moment we bal-

ance our accounts we will have reached

the ¢bb tide of the dem
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Mr. Whitford sald there Wwas no
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. to alnbillse tha asltion,
AL t timo it was not in slght, but
he not expected such an early

unanimous agrecment as the Premiers
When they remembened

Premlers (including the Prime Minls-
ter) had now got into ling ns well naa
the leaders of the Federal Opposition,
1t must be counted a remarkable
unanimity,

Mr. Lang More Concllialory
“I have just had a telephone convers

Lang ls now adopt-
Ing & more conclliatory atitude. There
Ell'ghuh ty that the
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Australla will amount of £6860.000, and
the deflelt, after allowing for the ad-
justments, Is estimated o0 be £1.200,000
ns tfnimt £1.860,000, which Iis indi-
cated in the table of expenditure before
the adjustment.
With no more taxation to bs Ime-
r-c\srd. the adjustments In ture
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. ri1l have o benaf ' | S8Itemen. wnich may have to be sub-
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r—Interest, imitiad to a Inter Premiers® Conferenoe,

flect on Government revenues.” 223 r cent, saving thPugh conver-|  sir James Mitchell—Covering what?
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£2470000: invalid and
attempt. The effect will be still 0| e senliin added that before the |52 -
leave lmgtn of from £13000000 1o detalls of the plan were settled the rﬂ%ﬂtﬁm:Md
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B R atat 20 e oma b o all oS el he_ confercnes | £1/700,000; other adjusta tion, the bosition . in rd
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d ges and salaries below| haq dealt with. That agreement was ﬂﬁ'"ﬁ?i?fg: t:;ﬂ-_hn:ﬁ_m eased  sales | Stale Savings Bank of New South

‘this will oo by the conference on Tucsday, . rinage duty) Wales, the position of New South
! Eh ‘E NI “ﬁ mw nan m;f_. tﬂ.l.]." mhﬁw. 1gr¢nfgd in- | Wales and the Loan Councll, the Nnan-
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. 2 000, Topr 0
The =ame gme;rﬂl prinel j; 1=u ﬂér carrying out of all parts,” Mr. Scullin tnm mt 1/6 In t--:mf:i:::l on|If there is to be a loan for dlstressed
tended to all uens-nnsdnm m; tm- added. "It Involves sacrifices by all interest. ~ £400,000—£L78.000; “tosal{farmers and for unemployed. eurely
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nuation pensions, and the =ma-ernity | tion of interest by 22 per cent. but it | Proposed adjustments, §.380,000 tate sh Be represented: on

roity allow-| Mr, Scullin—Covering the uestions
and wages, [of the | terest due overseas ¥y the
lete an ave- | New Souih Wales Government, the
pald before | lltigatlon that is pending between the
adjusiment, | Government of New South Wales and
expenditures [ the other Governments on that ques-

that Siate should be represent
allowance. Over the whole flield of this Mfm,rd, the capital of the investor: ‘é:i!.qlh..ﬂmﬂiﬂﬁq i%ﬂ el [T Lcrmtecuundl_d > ghtink H;Eﬂ on
expenditure the cut will amount to 16| ¢, Government employe the plan e statement reln Souh ought to be In the Loan Council I
per cent. The result will be that each| inyolves a reduction which with' the |Australla is &5 follows$ feel that the Savings Bank In New
Government will make savings as| reduction already made, represents an Positlon Before tments South Wales should not have been al-
ahown below. - average of 20 per cent., but |t makes| Expendlture:—Inters £5,300000; |lowed (o eclose ite doors. I am not
Reduced Expenditure his position and future emoluments {ainking fund, £450,000 mployment, | saying who & to blame, but it & a

much more socure: to  war pen- 1 £1,000,000; exchange, $8.000;  wages | bad position for a country when

M"Fu?hg ffﬂ“':m"é 11%1_ w;ﬁf gloners the plan involves a reduc-|and salaries, c3,50080: pensions, | Government Savings Bank closos  ita

yon ﬂ-'lfmﬂ;ﬂ 1931-32 -|Hon of 20 per cent, In some cases, [£190,000: materials, £188000; Bran.s jdoors. ~ We propose to carry out what
“nt‘lmga‘,ﬂﬂmgf ol E-'nuthcmw“mnlu, less, but it removes the danger of any |to Institutlons, £150,008all other ex-|I econsider Is the greatest conversion
weallh, £ Victoria, 000: Qu sudden stoppage and provides security | penditure, £600,000. scheme In history,  We can have our
£3,300,000; t& meﬂtﬁ X ‘H“"IL for future ents; to the Invalld and | Tolal estimated®  expenditure. | political differences on smaller mat-
land, _Iﬂ?&r . it | T _uﬂrﬂm‘ old-age pensioner the plan  involves a | £13.090.000, . wers than this great nation-wide prob-
Hﬂmﬂﬂh o Iu:":hmr say- |reduction, In mos. cases of 12} per| Total estimnted revie. £10.690,000.|lem. I hope Mr. Lang will accept
mbu' £110, ot mmm *-";th the |CeNt, but It removes the danger of| Estimated deficlt, £280,000. my suggpesilon (n the spirit T have In-
tngs t:m thm‘der:r::rmﬂl md 000 for all|®7¥ sudden sloppage, and Fﬁmﬂ 05 5¢- Proposed Adjeinents dicated as an Australian.
plan . Py . !ﬂuﬂim of curity for future ments; to all 1 b £750.000: rebate  of FPrepared to Go On
Tovernmen's. The total alth | these a large Eut of reduction is coun- |  Interest, 0007 8
expenditure, excluding Commonwe ter-balanced by the fall in prices and ! £250,000 to local govemment bodies, [ Mr. Lang—I am prepared to go on

lons, compared with 1029-30, will [y oo e lving, £300,000;  salarics ardiages further [with it, At the Conference I have
£21,400.000. *To the unemployed, the ro- reductions to completqi per cent. on [used my best ability to assist wher-
Taxation vides for the restorallon o z-mp%,r. 1020-30 rates. £400,0008 ever 1 thought I could assist. No one
*Taxation equally must make a|MeDL and. In the meantime, makes| Total adjustments, G000, can say I have raised any frivolous

secure the timt of suste-'! Deflelt for 103138 revised, | ob
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501 Sta FArION, :JIE buted over the whole community. In{ The savings shown #isalaries and Ing that the conversion is a complets
= o Diaton Eummanﬁ hh this manner., with the lead of the s are additional @e Very Iarge |success. In regard to other matters,
wil ralse an additional n.smi rr Governments followed by all citlzens |£avings already shown@ the original T am not cularly anxlous to be a
direct taxation mgemﬁn: ' be left for |¥ith the revival of business confidenice | Budget estimates, : riyr and go to gaol, but If you in-
reserve the o tion . of 'I-hﬂ: and activily, a sure foundation will New Soulh Wales Positle slst on l:!uu-ln me there I will go qulite

srversl ~= te Gﬂmm“ The have been {"d for the restoration of | o state {# New BSouth|cheerfully and quite unrepentant.
paa T.!f feneral prosperily In Australin” Wales mmﬁiﬂt:m W% Governmen: | . Mr. Hogan—You might not be cheer-
ore, be by taxes on consumption Government Adjusiments expects to make reddgliRs amounting mitrh;_l:n?;ul Tw!l:i \ bl b
to designed as to add ns little as pos-| Statements which had been presen-|t0 £4,600,000 and B Sttt T | heenn urider. Govertiment control, and
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on estimated for 1031-32 will be | Thess showed | £1,760.000 and the e of the tollers of Australia ou Any
By E20,000,000,  Exelumive Of |aeepiiomed the prosent pos Sl mf?ﬂr the  proposdiil movement to_alleviate unemployment,
vings on Interest and additional |tion forecast the economies are|estimated at £1 310 00 Therefore I must mn;pt mntpg;iﬂfi
H.u taxation. made.  The statement relating to the | half the amount fo et In regard to the Savi '.F‘ s -
~ Reduction of Interest Commonwealth l& ns follows:— Total adjustments B Queensiand | South Wales, T am not golng to say

a (dnd the deficit | word now because this is not the pro-
With the fall fn prices since 1020, M:I; .Be;:::;:lulgnj:n - EEEETE 56 M0, compared | per time of place, bt the acton in
“losd on all industry, and im-|sinking  fund, £1400,000; ~exchange,| The sAvings to bo mMe in Western Conilnued on Page 10.

| o= 1




