FEDERAL HOUSE PUSHES
ON WITH PLAN LEGISLATION

~ Late Siﬁ:ing Passes General Proposals

CONVERSION LOAN

BILL NOW

Debts to be Converted by July 31

"y

Canberra, June 26,

By 41 votes to 15, tho second reading of the Debt Conversion

Agreement IBill was
at 2 am, today.

This Bill embraces the
habilitation Plan decided on at the Premiers’ Conference.

passed in the House of Representatives

Re-
The

whole of the

Rill was taken into Committee and progress reported imme-

noon.

diately, and the House adjourned at 215 a m. until the after-

When the House sat again the Treasurer (Mr. Theodore) intro-
" duced the Commonwealth Debt Conversion Bill, which provides
for the conversion of the internal debt of the Commonwealth,

amounting to £556,000,000,

Mr. Theodore esplained that the Bill provided for a out of 221

per cent. in interest,
version.

The vollng on the Debt Conversion
Agreement Bill wasi—

For (41).—Bayley, Bell, Brennan, 1[:'*
Cameron, M. Caméron, Chifley, Co.e-
man, Corser, Crouch, cunnmghan}‘
Cusack, Fenton, Forde, Francis, Fross,
Gardner, Gibbons, A, Green, R. {}r‘ccn.
Gullett, Guy, Hunter, Jones, Kllen,
Lew!s, Lyons, Mackay, Marks, Maxwell,
AMcOrmath, Parker Moloney, Morgan,
Nairn, Parkhill, Paterson, Price, Prowse,
Scullin, Thompson, Tully, White,

" Against (15).—Anstey, Beasley, Culley,
Curtin, Holloway, Keane, Lazzarini,
Long, Maloney, Mariens, ﬁﬂ&r‘. sen.,
Rlley Rlordan, Rowe, Ya

Pl.l;'l‘,mrgn as follow:—Mnarr with
Eldridge, Latham with Ward, Gregory
with Matthews, Theodore with Lacey.

Members Sleep Through Dlivision

Comment has been occasloned by the
number of Minkters and members n:hu
did not voie in the division on the
Conversion Agreement Bill -

parently, several membDers Were
nn?ﬁmkmed in time to come into the
Chamber, and the Government Whip
(Mr. Riley), who Is an opponent of the
Plan, has been criticised for lax whip-
ping because the result was a foregone
conclusion,

Those who did not vote Included the
Minister for Home Affalrs (Mr. Blake-
ley), who was asleep in his office, Mr.
Hughes and Messrs. Gabb, Hawker,
Hill, Stewart and Watkins,

Mr. Hughes was annoyed becaunse of
the limitation of speoches Lo 30 minutes
and refrained from speaking or voting.

Caucus Attliode

Some of the loud critlelsms of the
Melbourne rehabilitation plan are llkely
to ‘die away when caucus meets next
iweek, following on the disappointing
result of the demonstrations against the
|Plan made by a section of the party
iand by some of the outside executives,
1Opponents of the Plan do not conceal
ithelr disappointment at the emall vote
iagalnst the second reading of the Con-
'veralon Agreement Bill
| Not only did the antl-Plan group fall
|0 galn new adherents through the per-
imission by the Federal Executive to
icauycus members to voie as they liked.
idesplte the majority declsion of caucus,
jbut there were even one or two de-
|Imtlum.

. Government supporters, who Include
elght members outaide the Minlatry,
feel heartened at the success of their
bold tactics, and next week there will
be much adverse comment In caucus
about the manner in which some of the
members who voted ngalnst the Plan
desorted their leaders to shelter behind
the party platf

represen 4 Rene:
Plan ma a whole, no greater trouble
than has already been experlenced Is
expected.

Deaplle the forecasts of those who
haye cting tha early defeat
of the Government, the vow today
ehowed that the Minisiry still has a
majority in caucus, there belng 20 for
the Plan and 15 against,

July 31 is the date fixed for the con-

by 101,000 stockholders, There were
189,000 owners of Commonwealth Trea-
sury bonds whose bonds were lodged
for safe cuslody with Savings Banks
while it was estimaled that there were
approximately 100,000 persons whose
Commonwealth Treasury bonds were
in thelr own hands,

Thero were 1,250 different classes of

securitles under the different intereet
rates and dates of maturlly In the

proposed converslon.
New Interest Ratles

Mr. Theodore sald the main portion
of the aggregate Internal Australian
debt was in securities of 5i. 5i, and &
per cent. The avernge intereat rase
at present was £5 4/3 per cent. When

qauced by 22} per cent. the average
Eﬁu would be £4 0/9—a saving of il

The Treasurer sald the Interest on
commonwealth Treasury blls held
against Governmen: overdrafts would
come down from 6 to 4 per cent.  The
new rates of Interesd would be 4 per
cent., 3i per cent, and 3 per cent., uc-
cording to the Issue, except In the casc
P e R I

oldings, and Commonwealth
bills held by banks, o

He sald that the new rate of In-
teres: payable on the new securities
will be—4 per cent. on securities ex-
changed for existing sccurities bearing
inlerest of more than 5 per cent.: 3l
per cent. on. securities lssued In ex-
change for existing securities bearing
interest al 5 per cent.; 3 per cent. on
securitics exchanged for existing securi-
tles bearing less than 5 per oent,

Distribution of Debt

Mr. Theodore sald ¢the total deb:
?&In £556,000,000 was distributed as [ol=
Stale Savings Banks, £83,000,000,
Commonweaith Bank, £65,000,000,
Jolng stock banks, £20,000,000,
Superannuation funds, £9,000,000,
Other Covernment and semi-Goy=
ammental institutions, £12.000,000,
Insurance companies, £35,000,000.
Friendly socletyes, £3,000,000,
Ceneral public £329,000,000,
ar. Theodore explained that the rea-
son for the adoplion of thrée varying
new rates of interest was to overcome
certain difficulties of trusteo companies
that held Government bonds, 1t was
pointed out that thelr eapital might bo
affectel by the conwversion, and it was
ne to protect them, The Com-
monwealth Parliament did not have full
e S st tho bl o
4] ¢ Ino =
miers’ Conference that each State Par-

he

|

llament should “Bill to_prote
trustecs, A uﬁnfr‘"ﬁfﬁ‘mu_ had been

aTangemonta
e the existing

y OCOTe 8 d tha

had peen made Lo présery
date of maturity for securities held by
State Bavings Banks, The date of
converalon was fixed for July 31. The
time within which dissent from tha
conversion might be signified to the
Tressurer was 14 days, and six weeks
in the case of bondholders absent from
Australin, In the case of mrEﬂ-

s e i o LT e s R, s




Ennurum_: Loan Bill

Explaining the Commonwealth Debt
Conversion Bill, Mr, Theodore sald that
new conversion loans would be known
as the Australian Consolidated Inscribed
otock and the Ausiralian Consolidated
Bonds, The establishment of a per-
manent Government loan rata of 4

r ctnt. was one of the outstanding

pes of the conversion p Sieps
would be taken to protect bondholders
oy maintaining the market, probably
through the adoption of a sinking fund
for the purchase of Government stock.
Enormous sums would be required for
this purpose, but he belleved that it
sould be achieved by the co-operation
of the Government with the banks and
other financial institutlons,

“‘I‘Erﬁmm and brutal threats n-f
tampulsion are unnecessary as part o
this plan,” sald. Mr. Theodore. "I

cular bondholders, however the Treas—
urer reserved the right to allow such

further time as clrcumstances WaAr-
ranted.

Holders of Bearer Bonds

Mr, Theodore sald that the Inst pro=-
vision was most essential., There had
been considerable argument as to the
right of Government or Parllaments to
assume that persons who held State
seCurities and offered no objection wera
agreeable to the terms of the conver-
slon, Whether persons holding bearer

bonds wished to convert or not
they must surrender them and
nccept  some  form  of  (nzeribed

stock in their place, except that if they
signified a wish to convert the bon
could be retained.

Mr. Lyons—Only those who wish to
convert can retain bearer bonds.

Mr. Theodore—Yes,

Mr, Yates—That is ona of the blud-

prctier tru mako I-htf:‘i m‘::rﬁ;hn :ﬂ: feons.
rather of agreemon ut Mr. Parkhill—WIill you ba able to
rehabllitation scheme bondholders may | «ate ard the e:-.uuin of taxation

lose everything. By voluntarily con-
veriing they protect thelr own Interests
Ax well as assist the nation—surely an
effective motive for conversion.”

Colossal Undertaking

Mr. Theodore sald that the conver-
Elon was the oulstanding feature of
the rehabilitation plan. It was a

undertaking. Rarely had it

been X ed In magnitude in any

of the world, and 50 far as the

ritlsh Emplre was concerned it was

com with the British debt con-
Yers scheme of 1888,

If the objects of this canverslon were
attalned, the result would be not only
1o lighten the countiry's interest bur-
dens, but also to produce a steady loan
market and the uliimale Improvement
of the nation's credit

“This BilL" AMr., Theoaore sald, “re-
n general scheme to
loned by tha pre-

resents a part of
pool e "1 ‘occaliond by “tho. pro-

natlon cannot get back to financ

W now gocs on under bearer bonds?
Mr. Theodore—No. There are tod
many difMoulties,
Mr. Theodore added that In the
nt conversion proposals he was
ollowing on the lines adopted for
the conversion of Rritish  loans.
Britaln retained the right to pay off
dissentients and to determine Lgo time
and manner in which they should be
pald off. This offered such unat-
tractive possibilitles to bondholders
that they were practically forced o
convert. Some people regarded this as
a weapon, and the C cellor of the
uer had been eriticlsed for

uatng It
- Consolidating Small Securities

The Treasurer sald that there would
be & consplidation. of small securities
up to £1,000 for ..payment at early
s et oA PO

M 5 nu un
into holdings of £10,000 and spread
over tenl ymars for repayment

The costs of .the  loan., sald Mr,
Theodore, would be small. There was
no brokerage or underwriting charges
The only: cost Involved was that of

g bondholders and for ad-
ing space In newspapers to make
nectasary explanationa to tha publie,

#‘ Theodore sald that the conver-
slon® plan ‘might lead to a permanent

on of +interest on Government
l-ol.na'n'l':h#u nt plan did not guaran-
tos 1f continued n lnck of
confidence these securities might alump
further. It might be regarded as un-
dui' optimistic, he sald, to su t that
n 4 per | ent loan ralo
wﬁﬁe;n [ . but it was a rate
that should be almed at. The Govern-
menk owed it to the bnndhu!ﬁa% he
sald to ‘supnport the market. ere
were no meana of doing It at present,

by funds to purchase Govern-
ment stock. During the war the Com-
monwealth bad a fund for purchasing

operation was nﬁmm lll;;iﬁe There ' d Intalning the mar
A - Ma
wera many o Ities and  complica- m:— of the kind mhiht be ¢§:fﬁ
because of | here ,gi‘g ﬁtﬂﬂ. If the nt
the limited time, . th banks and othesr
Ha waa greatly indebled to the As- Cinstitutiona,
alstant htgﬂwml wealth | =wp must take it seriously to get
Under- : n‘} :hu“ﬂuutg r-id l""",-"'h by for our loan marke!,”
“ian t ; ) for was adjourned
: ";n ?ﬂnu?:uui? thelr -t‘;ﬂ?u nutlh % : B+ 1 S
Beharma. s Withe eady o precent | How Vietorian Wage Cuts
The to'al of ths Commanwealth an ‘s Melbourne, June 26.
e e i R
. of which £222 ro- effect to: the Premlers' plan were
Incurred by the Stats Cabinet today.
ﬂg‘ hﬁ It Is that ths ‘!'I‘u: men-

w E‘:ﬁh amount n f 1¢
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