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KNOTTY TAX POINTS

- ANSWERED

Stamps To Be Cancelled
~ Regularly
PROTECTION FROM LOSS

A taxpayer paying under the
stamp system has not paid his tax
until the stamps have been ecan-

celled, If he loses his book he

is still liable for the tax.

ASs a precaution, taxpayers should
avall themselves of section 107 E of
the Taxation Act. This provides for |
the regular cancellation of stamps, SAY, |
al periods of a month.  Obviously, |
those who desire to guard against loss,
by theft or otherwise, of their stamps,
and who have no place of sufficient
security in which to keep them, would
be well advised to have them suc-
ressivalv cancelled at regular intervals.

There seems to be a popuiar idea
that & s liability ends when

not so. His liability continues until he
is able to produce to his employer a
clearance showing that no more tax s
due. To obtain that clearance he must
 produce to the department his stamps
' showing the value paid. When the
total amount paid balances with the
‘amount of his assessment, the depart-

his em r has deducted the 1/ in|
e Somes Js adcied, el o

'Imenl: issues the clearance.

| Very Busy Office

| The new taxation scheme is mak-
extraordinary demands on the
stafl at the Taxation Office. For seve-

ral days every officer has been work-
i at high pressure answering en-
'qnulirles and Issuing certificates of
exemption where necessary. It is
roughly estimated that more than 2,000
people were attended to yvesterday. Six
\rooms were needed to handle the en-
quiries, instead of the customary one.

Interesting Enquirles

The enguiry bureau of “The Adver-
tiser,” which is proving a boon to
many mystified taxpayers, again re-
celved some interesting enquiries yes-
terday. One correspondent (“En-
quirer,” Morgan) doubted whether he
was ilable to taxation, because he was
a Czecho-Slovakian not naturalised in
Australia, He also asked if he must

£ In'a return from the time he
E::ﬂe-d in the Commonwealth, and if
his employer was entitled to deduct the
1/ in the £,

As naturalisation does not affect the
liabllity for taxation, this enquirer is

le for tax. He should lodge

a return for the year ended June 30,
{1831, His employer must deduct the
1/ dn the £ unless he produces a eer-
cate of exemption. Application for
this should be made In writing to the
‘Taxation Office, Flinders-street, Ade-

~ Should & man receiving £2 per week
| superannuation furnish a return? This|

'ked up to January, receiving
1y, In addition to h{u superan-
pay. Every person earning £100
& FEAr or more must lodge a return.

- Persons employing domestic servants
and similar help, including campaniunaf
Jconeermed in the question O

* who pays 30/ per week to)|

a
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This employe has a|
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HE ADVERTISER AND I

HOW WE WILL
PAY OIR TAX

Stamps PE Exp_lainéd
STARTS IN SEPTENBER

The new system of taxes will
'become operative on  Tuesday,
' September 1. A speeial meeting

(of Executive Counecil was held
| vesterday afternoon at Government
|Hnu.se. and assent was given to the

Blll, which had passed Parliament early
'that moming.

The most important new feature of
‘the Act is the provision for alterna-

tive methods of State taxes payments

by emploves:—
1—By stamps.
2—Through a group scheme,
Where an employe has not entered

int-u "ﬁf‘é‘f’ scheme the law requires|

an em to deduct from his ull-rg
gr-ﬂm .Iﬁr o ﬂhﬁ“ Eeptnm r of
v or

}E over 10/, an? to Issue to him
ax stamps corresponding to the de-
nufnu?g'd { payi 1

siead of paying an employe, say.
£4, the employer will pay £:? 16/, and
ltsue stamps to the value of 4/, If
the wage Is £6 15/ he will pa]?' £6 B/,
and issue stamps worth 7., [ board
and quarters are granted, the value
should be regarded as £1. A person
paid, say, £1 in wages, and supplied
with board and quarters; will have 2/

to that value issued to him.
Exceplions Under Act

An employer is required to deduct
the money, and supply stamps In every
case excepting—
1—Where an employe works for fewer

than two days in any week, or
2—For two or more days in any week,

but Is pald less than £1, or
3—Where the employe produces a cer-
tificate from the Commissioner of

Taxes that no State income tax is
owing, or
#—Where the cmplui.'er has been notl-

fied that the employe is in a group

scheme,

Issue of Stamps

Tax stamps, 1/, 5/, 10/, and £1, will
be avallable for purchase by employ-
ers before September 1.

The employe is required to attach
the stamns to a book, which must be
submitted to the Commissioner when
sufficient stamps have been obtalned
‘ltu nay amount of tax assessed, and

notified to the employe, If suffl-
by the en 1&::;]?.';} mﬂmned

f‘vgg‘w. ‘tax, the

the book of stamps to Con -
sloner, nnd pay the difference in
money by June 14, 1832, In the
event of-an employe possessin tax
stamps of greater value than the tax
chargeable on the assessment, he can
obtain a refund of the excess from
| the Commissioner,

ol

vided

deducted by the employer, and stamps|:

£20 For?ailing To
Deduct

| MORE PROBLEMS

A penalty of up to £20 is pro-
in the Taxation Act for
people who fail to observe the pro-

visions of the stafip scheme. This
fact is mentioned In reply to an en-

quirer at Unley, who seeks to know
what the punishment s if an em-
ployer fails to deduct the 1/ in the £
from the wages of an employe who has
not enrmed the taxable amount during
the financlal year "covered by the
scheme,

Some cmployers are uncertain re-
garding o position in which, before the

| issue of a certificate of exemption, de-
I || ductions have been made ]
| salarles of employes, and stamps is-

rom the

Sued. Subsequently, on the produc-
tion of fhe certificate, the deductions
have ceased. The procedure in such
cases Is for the employe to take his
Slamps and certiflcate to the Taxatlon
Olfice iIn Flinders-street, where the
pmount deducted will be refunded and

the stamps cancelled.
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INSTALMENT ~ TAXES

Scheme hmﬁlt;d fo State

17gep ot
 FEDERAL  DEMAND

The scheme of collection of in-
come tax at the source by means'

of tax stamps is limited to State
taxation.

pald in_full within 5 Ol -
mma_ol.thi}E.mP _ 5 INIOrmMAaLion
was supplled by the Taxation Depart-.
‘ment yesterday, in answer to an en-.
quirer who wished to pay the Federal
tax with stamps. People liable to pay
‘both taxes will recelve two demands
A In former vycars. The State tax
Hﬁﬁmem is white, and the Federal
pink.

Among the enquirles received by
“The Adverilser” buréau yesterday was
one. asking what deductions were
allowed on personal exertlon income,
|and what was the general exemption.
. The statutory exemption is not a fixed
one. It diminishes £1 for every £9 by
which the net income of the t&%
exceeds £100, so that a person who

The Federal tax has to be!

t will refum the sum over-

due not later than June 14, after which
l“m"’mhﬂ‘*_if-m RANE |
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turn, which Includes the cost of her
board and lodging with her mistress.
The enquirer {s under the impression
that this uem]i

“wages" tax, It does not. The proper|

uct 1/ for every 30/ paid, and Issue

the assessment, which the department

& of exemption may be obtained.
lssﬁsment Ifmth 1 A
Y & employe.
i,

In the house recelving 25/ and
Mrd. -In this case, if the value of
the board, plus the wages, cxceeds 30/
g week, and does not exceed £2 10/,

n%ﬁ:thar d-cn.:::'.mritic sc?%]nt ecelyl
' per week sleeps at home. e hps
Junch where she wor

a case an application should]|
be made to the Taxation Commissioner|
for a certificate of exemption.

| Objects of Stamp Tax
There is some miscor seption among
‘who have lodged returns, and
that they ought not to be
called on for stamp tax.
Lincoln, Is a
furnished his return for the year ended!
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ote that 30/ carrles only

1/ tax. but 30/6 would c: 2/ the|
Act n or

provision for amounts|
soon as the employe has
ps to meet the tax on

in due course, a certifi-
be based on the

arises with respect to

should be 2/.
recelving

ks, and her total
the 12 months were £635.
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Exemption Certificates

| . 1f an employe earned less than £100
| during the year ended June 30, 1931,
he should fill in an income tax form
| and submit it to the Commissioner, and
| ask for a certificate of exemption. If
| an emplove considers he is not llable
| to pay State income tax because of
the allowance of wife, child, or depen-
dant deductions, he must HHFIF to the
dapartment for an exemption certl-
ﬂr:ats;-. which will not be issued unless
& relurn has been furnished for the
vear ended June 30, 1931. By sub-
El_f:thggl t}m certiﬂcatﬁ to the emplover,
ploye can obtaln exemntion

from the dedtctlon of 1/ In the £

of State Income tax b riodi -
ductions from salary, ?ﬂrpe 'aitt‘-?l hili:}'
he arranged by written amplication to
E}I}IE Cﬂmmlﬁfnner'{ u{hh:.r Interview with

& accountant o -
oy e Taxatlon De

Deductions Explained
Every person receiving an fincome
of £10¢, or more, & year must lodge a
return, but is not subject to a tax until
deductions have been allowed for wife
and children, In case of a married man,

| person, who may get deductions for
parents, and for brothers and sisters,
B}?ﬂd:ir 16, providing he is supporiing
A widower, with one, or more. chil-
dren under 16, 15 now granted deduc-
tlons as if his wife were still living.
In addition to an allowance of £30 for
each of the children, he will also have
[ O : g | } .-I.'. !.__.’
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‘| are continued In the Ac

The rate of land tax has reverted to
id. In the £, which was in force before
the increase to one penny, which ap-
g l-mpu“h or tax on land of 25 per cent
I i } : 1 i # M

A group scheme, permittine payment |

“re-enncted. 1
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| and for dependants in case of a single || §

| eatment as regards penaities to per-

TR T ST T

an income of £1,000 would receive no
e tion,
... Anaother .question is what |
Is allowed for a wile and chﬂ‘idp?lt%
linfnrmnuan appears on the taxation
‘return form. A deduction of £30 s
Eermltted for the wife, provided she
8s not an income in her own right
of £50 or over a year. A deduction of

£30 is allowed for each child under 16
|years. '

| A point on which enlightenment is
sought is the amount mrgﬁenré.mnp t‘;blx
chargeable after deductions allowed by
law have been made. Such balances
are taxed under different scales, for
married and single persons, and for
!incnmr: {rom personal exertion and from
property. On income from |
exertion the rate for & marr DErson
48 1/6 in the pound; in the case of a
'single person, 2/3 in the pound. On
‘1ncﬂme ifrom property the respective
rates are 2/3 and 2/8. Is correspon-
dent Is also advised that a refund of
money overpald under the stamp sys-

tem may be
ety ¥ be obtained from the depart-

Prosecution of . Defauliers
Regarding the announc Wy
Advertiser” that mutiimrgn pegf

of known de-

Iters, the depart stated 3
day that it wil g::‘ine%d ey

60ns who lodme outs '
the end of this mnn%t:tdmn returns by

Eor the benefit of
Eﬂ e SOMe At firms who é:lr{:.sgg

that,
on application being made, the depart-
ment will authorise the e
stamps mu“nﬁg

i se will
ﬂﬂ%r 0 the use of rubber st.ampa
s
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are being paid. In this connection, it|
{s interesting to recall thaf, when the
Bill was before Parliament, it provided |
that the same deduction should be,
O hath Ere pomted out|

ur e debate, mem -
that persons receiving fees would have|
other income. ‘Thereupon the Govern-|
ment excluded fees from the scope of
the tax deductions. As passed, the Act
limits the deduction of 1/ in the pound
to payments of salary, wages, bonuses,
monetary allowances. and other pay-|
ments in the nature uf-sf__nq_ur_wngas.]
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