MUST MAKE SACRIFICE
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 PREMIER DISCUSSES FINANCES OF STATE ~

-
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UNEMPLOYMENT RELIEF A STAGGERING BURDEN

,f Public Servants’ Salaries May Come Down

.“

: Action to he taken by the Government to cut expenditure were outlined -
by the Hon, L. L. HIll (Premier) when replying to a ‘deputation

from 'th Suburban Maunicipal
which waited on him  this morning.

District  Counclls’ Assoclation,

A 50 per ceni. reduction in subsidies to local governing bodies, and cuts
in grants to the Adelalde University, Scheol of Mines, Department of Agri-
culture, and Education Department were stated to be part of the programme.
There might also be a reduction in the salaries of public servants.

Unemployment relief was hecoming a “staggering and embarrassing bur-
den,” said Mr. Hill, and Parliament would be asked to pass legislation to
give the Government control of rationing and rolief.

Democracy in Australia was on its trial, he declared,

cHowed to fail,

| Mr, Hill said that the financial outlook
was most serious. The cstinated delieit
E:hiﬁ finducial year was £2,780,000, and
the shrinkage of revenue threatened to be
CYEn mMore serious.

The loan position was such that the
Government would probably have to
close: loan works at the end of
the month. The future of 2,000 men
engaged on them would be involved.

A great deal of  eriticism  had - been
levelled at the proposed salarics, wages,
and income tax, he said. Critics confined
themselves largely to the tax on wages

and  =alaries. Little mention had been |
made of income, If the Government t'fﬂl_ldl:
not raise revenue for uncmployment reliet |
wfter having made latge savings—which
'wounld be shown in the Budget, which
proposed to bring down .on Tuesday, Sep-|
tember 23—the position, would be serons
indeed. Unemployment yelief was costing |
mory than £12.000 a week now..

“It ia becomingz a staggering and cm-
barrassing burden,” went on Mr. HilL

| SACRIFICES NECESSARY

“The Government is framing a policy to
balance the Budget, and I think it will
succeed in doing so. It will have to make
sacrifices, and will ¢all upon the people to
make. sacrifices, too,

“The annual vote to a number of
departments and institutions is to bo
reduced. These will include libraries,
the Adelaide University, School of
Mines, Education ODepartment, local
governing bodies, Department of Agri-

.~ oulture In respect of experimental
~ farms, and in other directions. These
t_.m:lgnllu will be outlined in the
Bu get.

f_"-"i:.'_ti:'..f | ‘iti'inﬁ_ ihﬁ'e. will probably: be a
reduc in the ralaries of public servants.
The Premier said that while he recog-

nised’ members of local governing bodies | That. st be avoided.”

—

.

It must not be

were o perfornung valuable work, in: an
lionorary capacity for the most part, a re-
cuction” in. the subsidies to councils and
corporations would have to be made.

The Commonwealth Bank, he coutinucd,

had notified the Australinn State Governs

ments: that their overdrafts could not be
exceeded, and that it would have erough
to da in assisting “lagzing Government re-
venue” in the early part of the curkent
vear. - If the Government defaulted then
the eredit of the Commonwealth and Gov-
ernment and private property would' Le
areatly, affected. It wuuﬁ; be proferable
tor loeal governing bodies to suffer vatheo
than for the Government not to pay its

L way.

With regard to grants to local governing
bodies it was proposed not to pay the

iich 1m||r-t:=ttllr:nr}' O/ in the pound on. rates c¢ol-

lectedd, but to ask the Highways Commis-
gjoner to make recommendations with re-
spect to assistance for grants,

UNEMPLOYMENT A MENACE

“The Government does not intend to go
on spending at the rate of £300,000 a year
in what amounta to doles for the unem-
ployed,” the Premier procceded. “It is in-
tended to ask Parliament to pass an Act
to set up machinery to enable it to take
control of rationing and uvemploviment
generally. j

“The whole thing needs to be pro-
perly handled. 1: is becoming a
menace. The Government wants
those who ars earning to do the pat-
riotic thing and assist it to do some-
thing for those who are not earning.

“There must be & more humane spirit
snown: than, that manifested in the state
ments of those who for selfish reasons gre
opposing tho salaries tax, I vegnrd that
tax. as being meroly a temporary lery to
asaist in a diffieult time,

“Democracy is on ite trial,  Tf it s

aplit  up - into  fnctions it will  fail,

PREMIER ANNOUNCES DRASTIC CUTS
IN LOAN WORKS PROGRAMME

May Throw 2,000 Men Out Of Jobs

At End Of Month

X

COUNCIL SUBSIDY TO BE HALVED

Return To Be Sought

For Money Spent On

Unemployed Relief

BECAUSE of the State’s financial stringency, the Premier (Mr. Hill)

told a deputation yesterday.

the Government would probably

have to make the follewing economiecs:— _
Close down, at the end of this month, on loan works employing about

2,000 men.

Reduce subsidies to local governing bodies by at least 50 per cent..

thereby saving £75,000 or more.

Reduce grants to institutions, including libraries, the University, School

-----

of Mines, Education Department, local governing bodies, and experi-

mental farms.
Reduce salaries of eivil servants.

Obtain return for huge sums spent on relief of unemployed.

Mr. Hill's announcements were made to
& deputation from the Suburban, Municipal,
land District Councils’ Associution, which
lurged the Goveroment
|to. make as much money
|as possible available in
icouneil Esubsidies, gnd
pointed out the serious
position that would be
‘ecreated by heavy reduc-
‘tions. .

' Members of the depu-
tation, which included
Mesars, A. J. W. Lewis
(mayor of Port Ade-
laide), A, J. DIenno
(chairman of the Afit-
'cham Distriet Council),
A, W, F¥. YWebb, and Mr.
J. Sankey Robinson,

said they realised the seriousness of the Gov-
ernment’s position, but the councils weve
also up against it. :

| All they asked for was a slightly beiler
deal than was proposed under the Local
'Government Grants Bill now before Parlia-
|ment,

| “BUDGETS MUST BE BALANCED"

“The Government of this State, together
with others, has agreed that budgets must
'be balanced in order to improve their credit
at home and abroad,” the Proemicr said iu
reply.

*“While the condition of eredit in the over-
seas market remaing as it is, there e little
hope of borrowing abroad, At present we
have a huge floating debt of about 39 million
pounds.”

Unlses arrangements could be made to take
over this debt, Australia would be in a pre
carious position, and the internal position
was nlso serious, -

Loan programmes throughout the Com-
monwealth hid {o be reduced by more than
B0 .per cent,

o cap it, the State had a big shrinkage
of revenus, which would probably be worse
in 1030-31, " This year the deficit was csti-
mated at £2,780,000, ,

MORE REVENUE OR SAVINGS?

The  Premicrs”™ Conference had granted
Assistance to the extent of £1,000,000,

To balance the Budget, therefore, the
additional £1,780,000 would have to’ be male
up, either by increasing revenuy, or by
kaving,

Last year's deficit of £1,625,000 had to be
met out of loan money, and the loan jro-
gramme had been roduced from about four
al‘md a hali millions to two and a half mil-
1018,

“Thiz means,” said Mr, IHill, “that e
tvill have to close down on loan works at
the end of the month, and the position of
2,000 men will be eeriously involved.”

- The proposed tax on wages and incomes

L. L. Hill

had Le:n severely criticised, but if the Goy-
ernment could not raise revenue for undm-
ployment relief after having made large sav-
ings, which would be indicated in the Budget
to be brought down on Tuecsday, the positiou
would be serious indeed.

The cost of unemployment reliei—already
more than £12,000 a week—was becoming
staggering and embarrassing,

A policy had been framed by which to
balance the Budget, and if the Government
was to succeed, it would not be without
sacrifices by both the Government and the

| people,

GRANTS TO BE REDUCED

The Budget would ghow that it was pro-
posed to reduce grants to institutions, in-
including liliraries, the University, School of
}Iims, T':du-:‘:t_tiup Departm<4Y, Iocal goVerm:
ing Dodies, and the Depiatiment of Agricul-
ture 1n respect of experimental farms, and
in other directions.

In addition, salaries »of public servants
would probably be reduced,

A reduction of subsidics to councils was
inevitable

If one Government defaulted, it would
effect the credit of the whole Commonwealth.
For local governing bodies to suffer hard-
ships would be far better than for the Gov-
ernment not to pay its way.

In regard to subsidies, it was proposed not
to pay the statutory 5/ in the £1 on rales
collected, but instead to ask the Comumis
sioner of Highwavs to make recommenda-
tions with respect to assistance for councils.

“If Parlinment will give us the moncy we
want for unemployment rolief,” the Premier
continued, “we will certainly call on local
governing bodies, or assist them in finding
work for the unemployed.

WORK FOR RATIONS HINT

“The Government will have to consider
seriously the position of men who give no
work in return for the rations they receive.
There are big objections to the pohey of
work for rations, and we do not want £3
have to go back to the old ‘method. ]

“The &ﬂvcrnmnnt« feele, however, that it
cannot . go on spending at the rate of
£500,000 a year on what amounts to a dole,
It is intend>d to ask Parliament to pass
an Act to eet up machinery for the distribu-
tion of rations and the control of unempioy-
ment generally.”

TIMBER WORKERS PROTEST

A protest against the propcsed stamp fax
on wages and galarica at the rate of a
shilling in the pound has been sgent to the
State Parliamentary Labour Party by the
Timber Workers' Union,

The letter favours a tax on a sliding scale
wntth no impost on wages below the basic
rate.



