i needs of the State.

[ rla}-rl‘l
that it be withdrawn.

dquarters of the Chamber,

TAXATION BILL PASSED BY ASSEMBLY

Another Strong Protest by Opposition

PREMIER REVEALS
SHORTAGE

ACUTE TEMPORARY
OF FUNDS -

the Opposition. X

pointing out that

On the third reading of the' Bill the

| Treasurer made an important statemant

relative to the immediate financial
He sald he re-
gretied that he had to rise at that stagze
0 reply to statements mads. He had

been compelled to listen to reiteration

jof all that had been.-brought forward |
during the debate. Heg objected to |

the hypocrisy of the thing,

Mr. Butler—Theé expression "“hypoc=
is distinctly offensive to every
member of the Opposition, and I ask

Heated Interjections came from | all
and the
Speaker (Mr., Shepherd) warned mem-
bers.

The Treasurer withdrew *“hypocrisy'

" and Mr. Butler had to withdraw “de-

Hberately untrue.
Altitude of Opposition

Mr. Hill sald he objecied Lo tne
two-faced attitude of the Opposition
members.
co-operate with the Government and

|l assist in balancing the Budget, .and Vet

e - e YN
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on the floor of the House and outside
they made most damaging statements
against the Government. He had be-
fore him a local paper containing the
report of a Liberal social at ount
Gambier. which was attended by Mr.
Butler, Mr. Reldy, and Mr. Cameron,
M.HER. The statements made by Mr.
Butler's colleague at that meeting
were not worthy of a public man,
knowing as he did the difficulties of
the Government, That member had
said that he (the Treasurer) had pro-
mized the Premliers’ conference that if
he were glven £1,000,000 he would not
increase  taxation.

Mr. Hudd—You got the £1.000.000
because vou sald you could not In-
crease taxation.

£3,000,000 Deficit

The Treasurer sald that was not so.
The Government was facing a deficit
of £3.000,000, and It was asked to bal-
ance the Budget to save the credit of
the State. It had faced the position
regardless of political coOnsequences.
He had that day furnished the leader
of . the Opposition and Sir David Gor-
don with coples of confidential let-
ters showing the financial position of
the State. He would not keep them
confidentlal any longer if the leader
of the Opposition would not play the

mE-

‘HEMI'. Butler—Who asked you to keep
them confidentinl? It Is your respon-
sibllity. * Read them out!

The Treasurer sald he would read
them, and let the people of South

They said they wanted to|

Australia know the financial uu:iitlnn._

The Taxation Bill passed through Committee in the Assem-
bly yesterday with the addition of a few amendments pro-
posed by the Treasurer and the rejection of some proposed by

:Thg leader of the Opposition made another strong protest
against the taxation proposa's on the third reading of the Bill,
expenditure should be reduced.

The Premier read letters that had passed between himself
and the Commonwealth Bank and the Loan Council, to show
that the Government’s immediate
acute, and that it had been necessary to appeal to the Loan
Council for temporary assistance. :

The third reading was passed.

financial . difficulties were

ticularly income tax, to balance their
Budgets, I Is well-known that in-
come tax Is not collectable until the
second half of the financial ‘year.
and, as expenditure Is spread nirﬁ
evenly throughout ‘the year, it
inevitable that a considerabls lag In
revenue should occur in the first six
‘months of the financlal ¥
-reﬁt‘rﬁs- the situation, it may
th ‘ai&t?ﬂ gﬁia.cmr-in-__tha. 1AL
from our published  records
show. The excesses of expen-
diture over revenue in ~the first
six months of the financial years
were:: —1926, . £1,600 000; 1927,
£1,700,000; 1928, £1.800,000; 1929,
£2,000,000.

“A reference to the Budget I de-
livered on the 25th ultimo shows that
the following items of revenue are
being taken into account in order to
secure a balanced Budget, but those
items will not be recelvable until the
second half of the financial year:—
Land tax, £540,000: Income tax,
£2,020,000: motor tax, £600,000; spe-
clal grant from the Commonwealth,
£1,000,000: a total of £4,160,000, De-=
dueting those items from the total
estimate of revenue of £12,765,000, it
will be seen that the balance of the
revenue receivable cannot. be sufll-
cient to finance the expenditure dur=
ing the first six months of the finan=
clal year.”

How to Meet Salaries Bill

The Treasurer said if the Govern=-
ment could not get financial assist-
ance in the way of increasing the over-
draft it would not-be able to pay the
salaries it ough! to pay. If its banker
would not extend the overdraft and
Parliament would not allow it Lo collect
taxation. where was the Government?

Mr, Butterfield—Up the spout,

The third reading was carrled and
the Blil passed. :

COMMITTEE STAGE

When the Bill was In Committee
carller in the session ‘the Trea=-
surer (Mr, Hill) secured the inser-
tion. of an amendment to provide
that rebates in income shall include the
cost of storing, marketing, packing, or
processing of commodities by & €o-
operative company, He said the amend-
ment had been inserted at the request
of co-operative companies in the River
Murray scttlemen's.

Mr. McIntosh thanked the Treasurer
for the concesslon, which he said met
with the approval of those concerned.

The Treasurer informed Mr. Reldy
that consideration would be given Lo
the question of allowing exemptions to
breadwinners who were supporting de-
pendents,  Hard luck cases, however,

o |._'I‘ﬂ_

ces,
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from the manager of the Common-
-?Eﬂ-l_th Bank on October 16:—

“With reference to vour Interview
with me on the l4th inst., when you
asked that the limit for the Govern-
ment's account be increased from
£620,000 to £750,000, as I advised you
by telephone this morning, I have
‘been instructed to state that the
bank reluctantly agrees (o this ex-
tension,. but on the * strict under-
stand that the account is brought
within the former limit of £620,000
by the end of the month.”

That letter, the Treasurer sald,
showed the ‘struggle the Governmen:
was having to save the finances of
the State, but it had been suniect to
petty criticism because it did not ap-
point a commiitee including members
fof the Opposition, as was suggested.
The Government was asking Tor in-
“jcreased taxation to pick up some of
[ | the deficit of £3.000,000. The leader
} jof the Opposition had done nothiong
|
]

L0 help the State outl.of its disabilltics.
He signed a financial agreement which
he now sald should be amended, and
signed away South' Australia's rights.

r. Butler—You are sticking preity
close to it, anvway. :
il The Treasurer said he could nnt do
i janything else.. He was constitutionaily
bound to it. He had sald two or threa
bjyears ago that the State could not
tistand up to the financial apreement
| |for 58 years, and already his state-
 fment was coming true. It tuok the
Ll State 83 vears to accumulate the debt,
jand the agreement proposed to wipe
it out in 58 years. The obligation was
L 1too greal to ask the people to shoul-
ger, especlally as they were pgoing
. {through difficult times.

Loan Council Advised

Following the letter from the Com-
i monwealth Bank., said Mr. Hil). the
Government nad found It necessary 1o
I place 1is position before the ILoan
Council, and he had addressed the 1ol-
lowing letter to the chairman of the
yLoan Council:—

“Following upon our wire to the
Secretary of the Loan Councll, 1
" have now to set out certain facts n

] relation to the finances of the South
il Australlan Government, which It is
i} essential that the TLoan  Council
2l should consider at the present time.

y “As you are aware, the rimary
‘| function of the Loan Councll is to

medTANEE for loans for the financing
of loan works of the various Aus-
tralian Governments, and also to
provide for converslon loans to take
uUp any shoriages that may arlse as
. the result of the withdrawal of se-
\ curities upon their maturity."

Savings Bank to Assist

' The Premlier said that on the pre-
vious day he had met the chairman of
the trustees, the manager, and one of
‘the trustees of the South Australlan
'Savings Bank. and discussed the finan-
icial relationships between the Gov-
ermment and the Savings Bank, The
representatives of the bank sald they
were prepared to assist the Govern-
ment in every way possible, because
‘they had every confidence in what the
Government was dolng to straighten
out the financlal position.

Mr. Butler—They always have been

reasonable,
' The Treasurer sald they did not
ﬂ"ﬁhbh over the taxation question.

ey sald the Government was doin
the right thing to balance the Budge

and save the credit of the State.
Credit of Australin

. The Treasurer sald he would continue
reading the letter to the Loan Counell,
s follows:—

“For a conslderable time past, It
. has been arranged that provision for
- overdraft accommodation shall be
made through the Commonwealth
Treasurer (répresenting the Loan
Council) and not direct through the
banks of the various Governments,
You will also recollect at recent mee:-
| in?-n of the Loan Council it has been
laid down that at the present time
the finances of the Australian Gov-
ernments must be treated as a whole
~and not as separate units. In other
. words, should any particular Govern-
- ment default In its
~would affect, not on
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the exemption

upon companies which already found it
difficult to compete with others.

tries in the State. He would prefer a
“gradual increase in the rate,

Mr, Nicholls and Mr. Moseley also op-
posed the clause,

Mr., Dale—¥You need not worry. It
won't go through the other House.

The Treasurer pointed out
that {the deductions were not
allowed in any other State In
the Commonwealth. He admisted that
it was a burden, but not to the exlent
stated, ‘The total revenue through the
abolition of the daduction would amount
to £50,000, He belleved that those wko
came within the scope of the clause
could afford to pay.

Mr. Reidy claimed thal no other State
:vmi:.Imxed to the ¢xtent of South Aus-
I'alln,

Mr, Pattinson argued that ‘t would
be better to raise the rates temporasily.

The Treasurer said that if they raised
the rates they would debar capital {rom
coming here. A company which did nog
make any profit would not have to

pay.
Bad Debts

The leader of the Opposition did not
s¢e any reason for the inseriicn of the
clause regarding bad debts. It was
almost impossible at the present time
to ascertain what were bad iebts and
what were doubtful debls. He asked
for the withdrawal of the clause.

The Treasurer Indicated that the
clause had been intreduced to preveat
ahy undue reduction of income tor the
current year on account of' doubtfal
debts. He declined ‘to withdraw  the
clause,

The leader of the Opposition then
moved that the amendment shoula come
Into. operation on July 1, 1931, and
should apply “in respect of the tax pay-
able on Income accruing during the.
period of 12 months immediately pie-
ceding the first day of July, and
in respect of tax upon income accrus
ing thereafter.” Returns had already
been made up, and hardship would be
imposed upon thosz who would have
to make up fresh returns '

Tke Treasurer sald every assistance
would be glve.n_ to a taxpayer Lo .
anv hardship. |

The amendment was rejectad.

Deductions On Losses

The leader of the Onposition moved
o Insert an ama2ndment to allow for
cdeductions on losses  on transactions
outside the ordinary business of a tax-
payer. He contended that if a tax-
payer were compelied to pay on his
profits, he should also be allowed a
deduction .on his losses,

‘ Mr, Butterfield—It should not be
‘Heads I win, tails you losel"

Mr, Nicholls agreed that in the clr-
cumstances losses should be an allow-
able deduction.

The Treasurer sald rhat if the amend-
ment were accepted the clause would

be of no value. as no reveiue weul
be obinined, 3

Subscriptions

On the cleuse dealing with cases In
which certain subscri blﬂmhmight be
deducted, the leader nP the Opposition
gﬁﬂfggﬁgn thntdthftll‘e should be no dis-

an at
should be allowed. kel

Messrs, Rel
T hﬂhjectlonfw n.n: Moseley supported
vhe sreacurer sald that certain sub-
scriptions had to be :{' ﬁ; perﬂaggs
e e e
deﬁ uéuhie? ==Would union fees be

The leader of the Opposition (Mr.
Butler) opposed the clause abolishing
from taxation of the
amount pald in Federal income tax, A
heavy additional burden would be placed

It
would have a serious effect upon indus-!

wﬁlﬁ'
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E:;Ey primary producers were in a bad
Mr. Lyons agreed that the producers
shouid not .be called upon to Ea},' more
at this juncture.
The clause was agreed to.

Medical Expenses

Mr. Collins moved to insert a clause
allowing medical and nursing expenses

'| a5 deductions {rom income. the same

as were allowed under the Federal in-
“Tho Tr d that t!

e Treasurer agreed that the point
ralsed should be considered, butp::!n-
quiries would have to be made as to
how the amendment would operate.

Mr. Collins altered his proposal so
that it should apply to the returns sup-
plied next year.

The Treasurer sald he was sympa-
thetic towards the proposal, but did not
want it put through without further
consideration.

The proposal was supported by
Messrs.  McIntosh, Anthoney, and
Fedler, but was rejected.

Mr. Buatler's Protest

On the moilon being put for the
passage of the third reading, the leader
of the Opposition said thn:h Parliament
lad I 5 ) faced with a graver

ponsi han that associated with
the passing of the measure. Additional
taxation was wrong. It would imperil
industries. It was quite apparent that
the Treasurer had led the Premiers'
Conference to believe that, if the Siate
were assisted, 1t would not be neces-
sary to impose additional taxation.

The Treasurer—Do not make such a
foolish statement,

Mr. Butler said that it was because
the Treasurer sald he could not bal-
arnce the Budget that the other Trea-
surers made allowances, Sir Otto
Niemeyer had issued the warning not
to cripple . industry with' taxation,
sSurely no one could dispute the state-
ment that an additional £600.000 in
faxation would seriously affect Indus-
try. The people were looking for re-
duced expenditure as a solution, rather
than increased taxation. |

Mr. Dawes—What would you sug-

gest?
Mr. Butler sald he had suggested
many things. The Treasurer would not

balance the Budget. He would not get
the money. and would have to reduce
expenditure. He would be compelled
to call a special session to make dras-
tic Imtfﬂm aﬂ}endituﬁe; e

3 eve the taxation p: Is are
a blunder of the mntmtp:mtude;"

| said Mr. Butler, and added that he dld

The Treasurer sald he could not n ' ' 3
He would make enquiries, and if necﬁ. 1&'&?’%@‘3’&5’1 ﬁﬂ?ﬂn hl?ﬂ?}-
sary have the clause amended. come tax forms had told him thal

‘The clause was approved, they could see no possible hope of the

The leader of the Opposition moved | returns anticipated In the nates
that as long u_nrnﬂ,.wu trans- | being recel FH.-“-.HE.WMHH?WW ared
ferred under a deed of properly | to assist the Treasurer in collecting
sealed, and there was no atlempt to | the same amount of tax as last !‘eﬁr -
evade mntlnnl. It should not be sub- | byt did not consider the coun uld
ject to the clause dealing with the | bhe brought out of its difc by
taxation of income in certaln cases |extra taxation. . He syn ‘with
‘where &rm&rtr was disposed of. “Ea' Tre:
ek Reldy conldered that owners of |pend i

bute their  Droperty  among their '

ren, and was eupp
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