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Grants and Rfmew of Salmes
and Wages :

prosperity nnd wclfarc of our people have been
ﬂm:ltened. and the situation is one which calls for clear
» and resolution and courage from Parhiament, and some
: f,sdf-ancnﬁc: by all sections of the community,” said
emier (Hon. L. L. Hill) in the Assembly yesterday, in re-
ng the financial position of the State.

-;-. plain fact is that we have been lmng beyond our In-
~ This has been obscured for some time by the inflow
mwed money which has now ceased, and we find that the

! pn] income is insufficient to maintain our standards of
1"' J
_expen: t‘ﬂl‘t.
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Education

“The total amount spent upon educi-
tion reached the enormous sum -of
£1.000,864 last year. We cannot con-
tinue at this rate, and a modification of

our prug:rammg is hnpern.t.iv&. The

i i s

FIFTEEN PER CENT. DROP
IN WAGES FORECAST

: Professor L. G. Melville, of
the Adelaide University, who
is a member of the State Ad-
' visory Committee on Finance,
forecasts a drop of 15 per cent.
in nominal wages as necessary
{for economic adjustment !a
Australia, A report of the lec-
ture in which he made this
statement last night appeaté
o1 Page 16.
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bullding and openin

of new mhc':ﬁl;
dies to a number

'-','i_ nd grants and su
1"? gf {nstitutions must be reviewed. m
. fa ‘will probably be _l%ﬁ
Em gran o g:ﬁuc I.-lhrﬂrl'{
grants to Institute Assoclation,

Imnnu.s grants—mostly small amounts.
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ENERGETIC SUN

Mz ces Power Worth £6
. _A I;'lay On House Roof

I-IE sunshing falling on the roof of a
hlu- s sufficient to supply all the
or requirement; of the average
hmhnld." the Professor of
>hysics it the Adelaide University (Pro-

: Graht) sald yesterday.

wey created on the roof of an
would equal 240 unita of eles-
. and as the cost of electricity
'?Il. unit, this would be worth

wi-bl:

._..

“ are on the right
th.p Proiessor, “‘al-
a mh::rr or two

ﬂn

on the
"Hﬂbeﬂ
will draw
nir, water,

| “15 p C. MUST COME OFF

and salaries of some 15 p.c.,” said
the University last night on The

“Following this, there will be a reduetion in prices n[
making the reduction in real wages about 5 p.c.; but, owin v 10

that welfare 35 20 some extent rela
be something less than 5 p.c.—it is
for this depeuds largely upon the
I'\ imtroducing lis ll-llh]t{'l Lh T-Ltttr v had |

expinined what is meant by “relative

welfare,"” There was some teuth, Le ad-
mitled, in tlu:.- contention that a simultanrois

lﬁdurtmu in the basic wage and all other |
diminution |

meomes would invelve no renl
in welfare,  Wellare, however, was not en-
tirely relative, If it were, “_.-E wize "of the |
national mcome would be un®™ wartant, and |
nothing would matter except * .. mode of its
distribution, Along this llnn ol argument,
one¢ would have to conclude that man had
not improved his  welfare sinece - medieval
days.

Oriental ll ERET
gophers, said the I'ro- ¢
fessor, were distrustiul (5 <A
of the progress of the v
West, whicli h*l{) plied | :
motor cars, telephones, |
and finally Ih}lﬂ{‘h. but

there wos some abso- -
CJute  smtisioclion  ob- : 5 3o
taingd from the posses. o
sion of Iarger houses, 4
motor cars, piclure ' ﬂ
ghows, and e¢ven radio < PR
ails, ;_;
I'ru]i'r:ﬁan : Ml.‘h‘liﬂﬂ . ox Vol R
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nuti:.m:tl income 15 — Frof. Lo G. Melville
the stream  of = services, or  goods

and FEI‘\-iU‘H, anuually available for the cou-
sumption of the community—and went on to
show what causes have contributed to the
recent serious shrinkage. Our present diffi-
culties, hie said, were not due to war expen-
diture, but in a considerable degree to the
wholesale borrowing of money for so-called
developmental works, Borrowings were not
brought to Australia in the form of money,
but in goods—clothes, motor care, radio sets,
tea and foods; and the consequence of heavy
lH}rrowmg th#retun‘ was a higher standard
of Inmg* which was justificd only if the
country’s  productive capacity  increased
rapidly enough to pay the mounting intercst
bill on overseas indebtedness, This hal not
happéned in recent sears in Australia,

A Parallel

The lecturer went on to indicate the points |
ol similarity h-:-lnef_-n the present crisisa and
| that of the ‘nineties, There was, he said,
| some satisfaction to be derived from the fu".'l:
[L]mt the Dburden wae relatively less today
Pthan it was then.  But both crises had been
Hmllarn produced, by the failure of produc:
tivity to keep ;luu, with the increasing in
terest charge which was the conseéquence of
over-borrowing, and the fall in the prices of
out exports,

Dealing with the effect vpon the naticnal
imeome ot the decline in the prices of our
principal exporis, the lecturer said we were
now feeling the effect of two adverse fac-
tors which generally combine in circum-
stances like the present,  “‘Other countries
cense to lend to us when the prices of our
exports fall.” said Professor Melville, “be-
cause they then suspect our ability to pay in
teresl and capital, Remcembering our Jack
of respect for economie laws and |||,u|_t(rull_'!
finance, they regacd us as rather a comic
opera country, to which "h"\ will lend only
when the weather o fair,”

Twice now, gaid the leclturer, we had been
caught 1o the same sort of storm, We
should learn from these experiences. “We
bave openly repudiated the teachings of eco-
nomixts, and wa even boasted that the war
torced the economists Lo bury their texts
hﬂl}L:ﬂ It did _mot, It merely per-
mitted politicians to ereate the illusion that
they were producing rabbits out of silk lats,
Comedy bax turned to tragedy, and now o

WAGES”

“The fall in our national income has made inevitable }-

PROF ITS, S

Professor L. G. Melyilley
Foundation Of Pm ori

tive, the reduction in '

impossible to say lm
temperament of the u:ld ~._
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 Niter the war, Fro{cssor ll.ﬂ' "':
our export prices kept above j
lior a time, but they “had no
This was n catastrophe, ! '
remsted 2 fall ut:ll:‘\nl-t'ut.
ot the mational ncome,  Aupsty
deavoured to avoid thg -L..,.'
world-wide deflation by img 1
tarifl duties.  These did nn:
for a time the high pnm .ui
did. Meanwhile, mnn: ol our
began to give up the lmﬂnll -
and, in relation to the prod

butter, wine, and dried fruits,

],.:

to be umposed ou the consubrss o
“Our frantic attempl to 1
by tariffs, by bounties, and by Bors
.:i:lrmd 1,.""

has failed,” the lecture
‘A gerious rendjuﬂmﬂlt ]ltl n
It is one of the most serigus econns
this country has ever had ro

tions of society will have to :ﬁ

for the common good.” A
Eo

Showing 'tht ﬂlL Eﬁt ﬂ

diminished income is
felt by the unemployed, hr 1astor; 1 :

farmers, by many huinulu of -‘1""“
by a great body of em 10
Professor Melville I-I.l'lzltl'ttlﬂIEIJ:;';\“I!I':':..*ﬂl
others who had not yet felt ib&
It was our task o dstribule tl .;.-

equitably and as rapldly as rassil
action was nhecessary to avorl wWorse
quUCNCes, f s ‘—;-'
Increased efficiency im :nﬁunh'r
of itself sufhice. Wages must.
with salaries, profits of all hurh
other incomes from land—in Ill:t ll *
lluuu er- derived, OUn preseut i
the reduction of wages and
have to be about 15 per Hnt{
the reduction uired might
lesg, Indeed, e reduction
stimulate uuluﬁtr;r and redoce thh
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‘L do not suggest that rren
rapid,” said the lecturer, *“but onh
prompt and drastic lt't.lﬂ'n I[- L O0ss
order that u stll wore mmul 0sit
be averted.” v A
e added that he did ‘.lmt ad
OWN OPLLIoND 1D rn!uhmt to the ¥
of a general fall in individual i
fessor Drizden hoped that sGmett
than a 15 per cent, reducl‘m:l.ﬂ -":
but admitted that he was ot J
eConomists supported ﬂu‘ ﬂﬂlﬂl
cent.

It was important to remtmbﬂ' "
pointed out, that this rc-dncﬂqu
wages would involve a much
tion in real wages, as prices L }
a fall in land values nml llﬁlﬁ
ished the cost of liva and & ~.'”
in living costs would fo Inmr |
wages and salaries. In the ﬁ'ﬂ:
the fall in re 1 wages might v
than 3 per cent, .,-
In conclusion, Professor. Mel
that our difficultics could’ h&“
we faced the situation jn the
He urged lus hearers, l:r_Iﬁt!r
those in autbority in :

make  sure  they |
nwﬁ tlfn

:]Hfﬂnnw.l to t!rmﬂn -
il ot spring merely rdm
“Remwember,” he said. " -
knows but that it may be
In lfft‘h!mhmlllf querulouss
cnuse our feaders to falter

righ

erowing army of unemployed Jooks pitifully |

ment aud being ws to still &




