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in Europe had Iﬂﬁﬂ

infiation they. were lable to
Detrime th“"i% when inflationlst

& very
tendencies :i: '

enece

themselyves.
of the

consequ !
Nati ' nt in. was the
onist mumﬁe in Europe (i

tendency for W
thelr money into American enterprises,
Thus, the Wall-strect boon was itseif a
consequence of the hunt for “equities,

and was also in turn a cause of -
ther disequilibrium, as while money was
Tlowing to America, it was not avallahie
for development work In new countries,
It also had the effect of causing a drain
of gold to the United States, which in
turn reacted upon the prices of, raw
materials. causing them to fall, in some
fhass TerylconMieaOIiE TR Elelr Gox
resulls, atlon des ¢ inves-
‘tors’ falth in Government bonds, and

the Wall-street crash undermined their [

faith In ordinary shares, |
Very Complicated Background

Th  price Rmhtgﬁmmtu-dnr t-:lﬁua ﬂa.d n
very complica ckgroun was
beinz  affected by @ two  entirely
different sets of factors—partly by the
Wall-street crash and Iy by the
\¢flect of long term tre that is, the
fold problem. The fundamentals of
the gold problem were the balance be-
tween {ts production, and the industrial
and Eastern consumption and the re-
serve requirements of . the central
banks. The requirements of such banks
were within thelr own control. for now-
2days gold was only wanted for ex-
‘change Purpuaes. high reserve ratios to
issues of bank notes being out of date,
Central reserve banks, if they could
aeree upon a prineiple of co-opearation,
might be able to exercise an efTect
vpon price levels, but there were many
‘aifficulties to be overcome. There was
‘1eason to hope that in the future the
‘Bank of International’ Settlements
might be able to help in that direction.
Although the problem of prices had not
been . solved, they had accomnlished
ey were beginning to
realise the way in which the problem
must be solved and the kind of ma-
chinery which would help' to solve it.
i Applause,) :

RY. 24~ 3

THREE NEW K.C.’S
| APPOINTED

- All Have Had Distinguished

| Legal Careers
MESSRS. H. Thomson, G. C. Ligert-
| wood, and H. Mavo were ap-

pointed King’s Counsel by the Execu-
tive Council yesterday.

tT lﬁul bave hmlhtlinlin:uilhnl_mmn"_
Jhomson was the 1010 Rhod

went o Balliol College, Oxfo R
%t‘t:mf“ hli: Bachelor of
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He  received hia early education at St

Peter’
Law. d Colleze and tock his Bachelor of

10, He _"“ﬁfﬁ"ﬂih of Alltllidﬂi:n
the war

iralian Bar in M3 Am at
- ml:’ﬁﬂhd the Military Crons,

E'H"'."Fag" who in 45, i another old St
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evenly over all seotions of

Indunstry yesterday. 1o
involve a reduetion in

The professor was glving evidence
in connection with the ﬂmrﬂlmt!nn by
employers for a revision of the living
wage of 14/3 a day for the metropolitan
Area.

In reply to a question by Mr, 8, C,
G.. Wright, who re nted the em-
ployers, as to whether the loss in
national income should be shared all

round or borne by a section of the
: A — ple, Professor
"B ‘*-C.Qr,l - elville said that

el at present  the

reduction in the
national Iincome
had been con-
centrated on ceor-
tain sections of
the community,
s landholders,
the unemployed
dneludineg
workers who
were on  short
time), pastoral-
ists, and on pro-
fits. It was Im-
ossible for the

urden to remain
nanently concen-
trated on those
sections. . Unless
the business man
secured what he regarded as a reason-
able profit he could mnot continue to
operate. That also applied. to land.

nder such conditions, businesses would
have to close down eventually, and if
thev closed down it would make a fur-
ther shortage in the national income
and. aggravate the present positlon. No
séction could be compelled to take less
than economic prices.

Noi Economically Sound

. If the burden had to be spread on
all sections of the community it was
better to do it as quickly as possible,
because at the present time there was
A great loss In productivity., owing to
the amount of unemployment, While
the present dislocation continued the
national income would be reduced
below what it needed to be, and the
quicker the position was adjusted the
guu:'.ktr there would be greater pro-

uctivity. They had people at present
who had to be supported by the com-
munity, and those people were not
taking an  active part in producing.
A reduction in costs implied & reduc-
tlon In expenditure on the part of the
Government, and ‘that would help to
balance the Budgets. Before one could
anticipate a revival In Industry there
must be & reduction in costs and price
levals, Untll that revival came the
Government could not expect increases
in income tax, in rallway revenue, and
in other ways.

Reduction of costs could be assisted
by increased efflelency; but that would
not make up all the leeway. The
other expedient was o more equitable
distribution of the loss. That would
bring in classes such as all gngln

g salaries and wages. oflts
and primary industries had generally
already lost more than thelr equltable

It was not cconomlcally sound, In
view of other losses, to maintain wages
a3 before the financial crisis.
bring wages into line with otber falls

: E

Prof. Melville.

He s there would have to be a reduction in

Melville and Living Wage

That the loss in national neome Imu.sr, be spread - more 500 0 be {hree.
: i tha community wl, learned |
evidence given by Professor L. G. Melville before the Board of
said the necessary  adjustment
nonunal wages of about 15 per cent.
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, was the effect of the

would the

deaths of

Rupert Ingleby, K.C. g .
real wages, of al least 5 cent.,, 1he men selected were ]
and possibly . 10 per m“,f{_ -be..“.t-hﬂ Government
fore the present crisls = was Hoe (Sir George M
Jikttent Was Gelayee e ¥ater o Approval of ey e

ean : :
gﬁ the 1 to be Erup_ Pur-u_lum B::?ﬂj.ﬂﬂ] “ t
ther, recent data had revealed the All three have y 1

Bg-llﬁftnn to be more serious than he-

thought two months That Careers from their

would involve a reduction of n Ligertwood was a 26 man at
wages of about 15 per cent, ?urﬁmlr:githe University of fmﬂ,qﬂ qual |
tical Eﬂf‘uﬂﬂfs interest was not e fled for the honor 8 in &
Eﬂguﬁ to affect -the position magﬁ- wun. He served his . with

fg estioned how a reduction in s and t::?.ﬂt' Ifl;tlgwnﬁ -'1. -'f;'._ 'i
and salaries affected the b ciate to Samuel Way, 1 Chist

of imports, Professor Melville sald itJustice. In 19 WAS A7 ;

was inevitable that imports would bEMSMrﬂImIEIEI:um Conyt ¢ yeirrny
reduced. One way of that com-the absence on active service of Major
Ing sbout was by a reduction in the W. L. Stuart and : wear 1s
abllity to spend money on Imports.the Clvil Service to praciice
c¢ither through unemployment or a re- :
duciion in individual wages and sala-

ries,
Two Problems
There were two problems at the pre-
sent time. ‘The price level was P -

ing and the real income of the nation
was falling, Regarding the fall in
the price level, If real wages were to
remain the same ' nominal wages should
Tall, 1f real wages should fall with
the fall in the real income, which was
the economic tendency, wages should
fall quicker than the price of commo-

dities.. A reduction of 15 per cent. in - AN
nominal wages would be equivalent to Mr. G. C. Mr. H. Mayo
about a § per cent. reduction in real Ligertwood )

The Increased tarift and the '

WAages. = . £

sales tax would tend to increase prices.He jolned the firm

The  Iinevitable ' effect  of = thenett r to enlisting for active sers
tariff and the sales tax ‘would vice mﬂlﬂ. He later joined his pré=
be to reduce the  standard sent firm, Baker, McEwin, Ligeriwood

of living unless those things were fol- and Millhouse.
lowed by increased nominal wages, The Former “Advertiser” Reporter

fall of prices in England, following the
! - _Thomson is an ex-member of the
rapid rise In prices there immediately mlff T Advartisee it FO

aficr the war, was a deflatory process
" ; : ame father, Mr, George Thomson, Was also
which was not carried out to the same of the ting staff, and

extent in Australia. Australla was & member
not forced to deflate so rapidly partly his zrnnd{nther. Mr, W. H. Jtﬂﬂeg& wg
owing to an increase in tariffs enabling for many years mﬁmmﬂs Hlia -3

the maintaining of a higher level in 'ThE_:”i:ﬂ‘Er"»JSEr- e was educated al

partly because by borrowing money
abroad Australin avolded an adverse
trade balance which would otherwise
have forced deflation earlier, If the
frold standard were maintained whole-
enle prices would tend to fall further.
The fall In world prices and cost-of
production was more rapid than the
fall of prices and production costs in
Australlia, which helped to make the
economic position more difficult, and
primary industrics, such as those pro-
ducing sugar and butter, were piaced at
o disadvantage.

The Commonwealth tarlff pollicy had
not developed proportionately the same
number of secondary Industries In
South Australla as in the other States,

Part-time employment, or any ration-
ing of work, obviously reduced® the
standard of Ihl'rtnIi_:. £ It u‘:ﬁ'nﬁ ﬁ? ffr;
manent way of facing the POSILLD
Australin, which mlﬂm not hﬁ ltn-ﬂnkrdhrﬂ
as temporary. having regnr w
had been occurring in other parts of

prices, partly due to highker prices sp— (] IEt‘ 3 ﬁ“‘&" Col-
obtained for ﬂﬂmﬂs permitting a | ﬂeﬁd mt-n-
higher price level in Australia, and | 2o ﬁ‘g e

articled : .
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which he Is
& member,
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Mr, H. Th;:nmﬁn -
After a distinguished ecareer at Oxiore
he was admitied t0 thbﬁm.lth}h Th-
lan Bar in 1913, and enlisted hﬁ

in 1015, He galned h om
field. rising to the rank
before
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of captain, and win:nm i

Cross. He did 800K
when appearing for Hmfﬁ!

Commission three or four ago
Mr. Mayo s & member of the f

Reoniving his education b St Petects

&

of the police force

the world. | ' of Adelalde,
Proceedings wero adiourned to'Sep- £ A%, M, BTG o
tember 15, - ing admitted to the South Australl
Bar in 1909, i 2 N



