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IMPRISONMENT

 AUSTRALIAN  NOTES

INFLATION WAS NECESSARY
|

|

(By T. S. Opie.)

Financial problems and conditions fm-l (By Professor Coleman Phillipson.)
most people become incomprehensible £ T
when they exlst in the mystic sphere t:lfi; bI-nﬂ 'DIt‘E% muﬁitu::it:[?:’ -:}I' tdmmfmi
international finance, Average citizens, rfc .} 1 society” toward
like Mr. Subbubs still obstinately main- cr_:mmal_ﬁ, whether ! and  how far
tgin that there is some catch in these CTime in general is the result of
matters, even though economie experts, disease, and the grounds and ob-
declare them to be natural and simple. |jects of punishment. 1 pointed out that
Of course, to anyone who is exempt the aim of penal treatmentis, properly,
from income tax paymenis public and|social defence, which is based simply
international finance i3 simple. All you qn the principle of general utility: and

have to do is to write down the distance . - 4
that for purposes of social déje
of the earth from the furthest fixed star, PELE 1 . nce and
general utility punishment should com-

call its marks, and then explain fluctua-| .. : AR
p hine the elements of retribution, de-

tions by the French occupation of the : : z
Ruhr or the Japanese earthquake. terrence, disabling prevention, and re-
formnation. Futhermore, the kind of

But although the reason why anyone . i
{s able to light the fire with a Russian punishment ::adﬂp.cd should be such as
commends itself to the public con-

rouble; Austrian krone, or German hich: .
mark may be obscure, the part played|science and is in keeping with the best
ideals of existing civilisation, It

by the Australian note during the war
would follow, therefore, that capital

is fairly obvious on examination.
DIRECT WAR COSTS. punishmcnt and ﬂngging are in gene-

There are three ways by which a war
can be financed: by loans, by taxation,
by the issue of paper money. Unlike
other belligerents, the Commonwealth
Government used paper money to pay | Fair and Imptnunal.
for public works and relied solely on] '
loans to meet the direct cost of the war,
But, as will be seen, this reliance on |
loans necessitated the expansion of the
note issue without which compulsory
loans or increased taxation would have
been 1mperative,

Total Australian war loan proceeds
amounted to £250,172,440, but of this
about one-fifth was subscribed by the
assoclated banks. The banks, in fact,
saved the country frem compulsory sub-
geriptions, but their invaluable assls-
tance would have been impossible if they
had maintained their usual gold reserves.

NOTE ISSUE IMPORTANT.

The part played by the note issue was
highly important. If the banks had Kept
nearly all their eash reserves in gold,

i

only available punishment is imprison-
ment.

. Asa punishment imprisonment is of
comparatively recent date. William

Penn adopted it in 1685 in Pennsyl-
vania, but it was a hundred years later
that it came to be systematically used.
Imprisonment in itself is fair, reason-
able, and impersonal, and it hardly pro-
vokes a revengeful spirit on the part
of the person imprisoned. If, however,
we go beyond by adding varions forms
of deliberate cruelty and torture—for
example, floggings, irons, prolonged
solitary confinement, repelient or ex-
cessively reduced diet—we introduce
ong gold sovereign in the vaults of a the personal element of a.rl::ltmrj' Ma
bank would have provided for only o 4]| dictiveness, and treal prisoners as
of bank credit. But if that sovereignf though they were wild beasts snared.
!}E'.Bid Amﬁ? jt;-g.id int;::r tl‘lue:r Tﬁ:u?m‘:ﬂ tiliﬁ**‘ And prisoners, sO treated, will sooner
jssigd, and tor el:'grgfa 0?131:‘.1! thlél;cﬂnufg: or later respond as wild beasts. Liberty
is the most valued of human posses-

if held in reserve by a bank, £4 m )
sions: to be deprived of it is in itself,

bank r:riudit, would have been created.

T ' ag il . : :
hus, allowing for. the amount of notesj. any circumstancés, hard and pain-

ful enough. If you add vindictive ac-

held by the publie, every £1 in gold
held by the Treasury resulted in the for-

cessories calculated or intended to
crush the prisoner and break his spint

you turn the prison into a hell, and its
keepers and administrators into instru-
ments of barbarous cruelty, Neithe
humanity nor reason, neither the Chris
tian spirit nor social utility can sanc

tion such treatment and such a system

Should Not be Ty; :nny

Punishment shiuld never be more
than just sufficient, adequate, and ex
pedient, having regard to the particu
lar offence committed and the individua
offender. If it exceeds that measurc 3
becomes unjustifiable repression an
tyranny. [fxtkeeps within the prope
limits and pays heed to the aboye-mens
tioned objects in due proporiion, th
prisoner's scnse of fairness and Ju
tice will, more probab
it exceeds those hmits, or
the objects, or the balance of
jects (for example, by making the
tributive element
rant), then not onl
sutrage the minds o
but it creates a deeper @
rulf between the offender an

he attitude of a prisoner $
excessive hardships, which he
undeserved and unnecessaril
well described in the words ©
sorely treated - Shylock,
you teach me I will execute; and 1
d, but L will be

1

The followlng flgures give the amount
of metallic reserve kept by the banks

1914. 1520.
Metallle .. .. £36,092.975 £10.641,374
Notea .. 4,977,001 31,464,670
It is éertnin that the large expansion
of bank credit for war loan purposes
would have been Impossible but for the

'I

L] - . L

expansion of the paper currency was es-
sentinl to the Government in order that
it could float its voluntary loans. The
need for more eurrency occasloned by
rising prices was gsecondary, and, in fact, |
itself caused by the expansion of baunk
credit,

UNFORTUNATE RESULTS,

Credit extensions of any &ial always
increase prices, as they add to the pur-
chasing power of a community. But
if the extension s for prodiciin
poses the credit advance s eancelled
when the goods are produced and put on
the market. However, the bank crodit
ercated for war purposes was not used
for production but consumption, and was
consequently not cancelled.

The industrinl unrest after the war oc-
casioned by the high and fluctuating
price level, must he attributed directly
or Indirectly to the Government's me-
thods of war flnance which involved the
inflation of bank ecredit.

If a greator part of the war costs had
been met out of faxation prices would
not have risen s0 high as they did. Con.
sequently the cost to the Commonwealth

the aob

y does punishmen
t thinkingdmttzens
n

considers

— «miE Prices higner Interest rates § struction.”

ral undesirable penalties, so that the?

g« 1

bably, be satishied. 11
disregards

deeper
d society-
ubjected 10 have sex perverts and cranks with “kinks,"

crutl: 1§ o
f the

“The villainy

tter the IN- aro recurring with grave

{nght kind Of custod
and diﬂtﬂ_ﬂ‘ TONE
better si a yMsong !
be appealed to udobtrusively and
vated gradually,So thatit will SORET OF
later blot out the evil part. As Shake.
speare says: ‘“Fhcre isa soul of good-
ness in things evil, would men obkes
vingly distil it out.” Let me recall &
story related by a prison official
England. He received & petition signed
by most of the inmates under his
charge, protesting that a certain con-
rict was behaving “in 2 way unbecom-
ing to a gentleman.” He put crumbs
lon the windowsill of his cell in order
to attract the tame pigeons that were
kept in the neighborhood; and when
hey came, he seized them and wrung
heir necks. He thought it was “sport,”
ut, they complaiped, that was mnot
fwhat a gentleman calls sport, and they
¥:aid it aroused “the disgust of every
right-minded person in this prison.”
am sure that none of my readers would
say that such prisoner% are beyond sal-
vation. A wise administrator and guar
ddian of prisoners would recognise the
Icood elements in their character and
ldisposition and build on them until a
reliable edifice was produced, able to
rest, unguarded, on its own foundation.
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Earlier Prison Conditions
Not so long ago the con
|prisonment were terrible; indeed, often
{too ghastly to be described. Prisons
lin general were foul, insanitary, dark
#pits of horror. There was a promis=
| cuous mingling of the inmates, regard-
{ess of age, sex, the nature of the crime
and the criminal. The physical, men-
tal, and moral evils of such indiscrimi-
nate incarcération may be left to our
imagination. The aim of this treat-
ment was revenge, deterrence and
segregation of the offender. When men
with hearts that were not ot stone pro-
tested from time to time in the name
of these unfortunate victims, the invari-
~ble answer of the controllers of public
administration was: “Let them rot
there.”
However,

ditions of 1m-

terrorism and cruelty §
proved a failure everywhere. Hence 1n §
recent times the principle of reforma-
tion was introduced, and soon brought
about great changes for the better. At
first the main expedient adopted with
2 view to effecting reformation ot pri-
soners was solitary confinement, not
by way of exceptional or temporary |
treatment, but as a matter of course.
The aim was to induce reflection and
remorse. But it was soon discovered,
through the disastrous consequences Oifg
these measures, that the social read-
justment of offenders could best be
brought about by promoting social life
among them, and letting them engage
kn productive labor. Work, whole-
some and uscful work, and plenty of it

that is the salvation for troubled
M.ouls, for men with evil dispositions, as

ell as for a deteriarating community:

Crime and Punishment
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An overwhelmmg majority of Austra- g
lian criminals are unskilled workers whay
kuow no other way of gaining o hvely
hood than by law-breaking  Cortainly wy

but I contend the chief caunse of crimely
ba due to ceonomic causes. Crinte ever

fuctnntes vith ehanging =ocial conditions.

T 19230 the midet of the est slress
and  unemployment, Great  Britain = ba
known for a century, crimes of violence
¢y, and
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