2 April 19232.

The Industrial Institute,
102 Belgrava iioad,
London, S.W. 1.

Dear Mr. wWyld:

I have loocked through the reply and have no comnents to make
n*pt on page 5. If this refera to Yule and his nonsense corre-
lationa I should be inclined tc take the line that his term
"nongense correlations” was not in my opinion very happily chogen,
gince it was apparently set up * illustrate & fallacy by no means
eonfined to the'correlational analysis of time series. The
nonsense conalsted in applying, for the sake of studying the
correlatione betwaen ru:l‘.dunln,rl procese which only yielded the
eorrelation between trends. The habit of thinking of trends as
things to be eliminated and of residuals as things to be studied
is after all only a rather academic cunvention. In practice cne
maat apply thought and experience, and not automatic machinery to
datamir;n whioh if elther, is to be discarded. The purpose of
processes of fitting or emoothing is to geparate these two elements
of the obeervatione, not necessarily to eliminate either of them,

Necessarily, work with the residuals hie a great advantage in providin



ding a larger number of "degrees of freedom", or
"indapandent compariscna” than has work with the trend.
Nevarthelass there do ccour casea, of whieh we believe
this is ona in which the similarity of the trend

e~ e Aol
seeurs—preyiding the more important evidenca of causal

connaction.

Yours sinceraly,



